ITNL KMB 3V - Speclal Purpose Financial Statements tor consalldation into financlal statements of IL&FS Transportation Networks Limited
DBALANCE SHEET AS AT MARCH 31, 2018

M,

Particulars Hotes As at As al
March 31, 2018 March 31,2017
ASSETS
Ll renl Asscts
{a) Prooertv, plant and equipment 2
{1} Capital work-In-progress 2
[l Investment oroperty 3
[} intanglble assets
{i) Goodwill on consolidation 4
(11} Service Concession Arrangements {5CA) 5
{iil} Intangible asscts under development 5
{iv) Others & 3
(e} Financial assets T
{i) Investments
a) Investments In associates 6
b) Investmants In joint ventures 7
¢) Other investments 8 - |
{ii) Trade recelvables 3 .
(W) Loans 10
{iv) Other financial assets 11
(1) Tax assets
(1) Deferred Tax Assel (net) 21
[ii} Non Current Tax Asset (Net) 24 .
(2} Other non-current assets 14 =
Total Non-current Assets -
Current Assets
(a} Inventorles 12 27,097,271
{b] Financlal assets
()Trade receivables 9 54,177,417
(1)) Cash and cash equlvalents 13 139,670,301
(1) Bank balances other than lii) above 13 .
(v} Loans 10 . .
{v) Other financial assets 11 4G KR59.063 640,707,381
|¢) Current tax assets (Net) 24 .
(d) Other current assets 14 B 255,806,378 -
Total Current Assets 923,611,030 __:__
Tatal Assets = 923,611,030
EQUITY AND LIABILITIES
Equity
|3) Equity share capltal 15 . .
|b) Other Equity 16 13,90.623)
Equity attributable to owners of the Company = 1 {3,980,623)
Non-controlling Interests 17 . .
Tala) Equity 13,980,623} -
LIABILITIES
Noncurrant Uabllities
[0} Finantial Uabliities
{1) Borrowlings 18
) Trade payables ather thon MSME 23 r
|11i) Other nonclal Kabllitles 19 __
{t2) Provislans 20 - 1
[} Deferred tau lablities {Net) 21
(1) Other non-current liabillties 22 .
Total Non-current Liabithles .
Cunrant liablfitles
(5} Financial liabilitles
{1) Dorrowlings 18 P
{ll) Trade payables other than MSMC 23 403,757,683
{il1) Other financisl Uabllities 19 ___13,824:191 417,582,181 =
|1v) Provisions 20 o
|e) Current 1ax Hlahifitlos {Net) 24 .
[t1) Other current liabllities 22 510,009,471 .
Total Current Uabllities | s23.501,657 .
Total Liakllitles 927,591 652 -
Total Equity and Liabilliles 423,611,030

Note 1 to 44 forms part of the financial statements,
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JTNL KMB JV - Special Purpose Financial Statements for consolidation Into financial statements of IL&FS Transportation Networks Limited

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31. 2018

Hs.

Particulars

Notes

Year ended March 31,
2018

Year ended March 31,
2017

I |Revenue from Operations
). |Otherincome

I, |Tatal income (1+#)

V. [Expenies

Cost of Material consumed
Lonstittion Costs

Operaling expenses

Employes benefits expense

Finance costs {net)

[eprecialion and amortlsation expense
Diher expenses

Tatal expenses (V)

v |pranit before share of profit/{loss) of an assoclate and a joInt venture and tax [I-1V)

VI |Lets: Tax expense
{1) Current tax

{2) Deferred tax
Tatal Tax expenses

Vi

Profitf{ioss) after tax {V-VI)

VIl |Aetd: Share of profit of assoclates (net)
1% |Add: Share of profit of JoInt ventures {net)

X [Prafit for the year (VIVII4IX)

X |Other Comprehensive Income
AL intos i yallnel he eeclagsily

{a) Acturial loss of the defined benefit plans

(c) Equity instruments through other comprehensive Income

(d) Others (specify nature)

(b} Share of other comprehensive Income In assotlates and joint ventures, to the extent not
o be reclassifed to profit or loss

A (i) Income tax relating to items that will nat be reclassified to profit or loss

L) Hems that may be reclastilied to profit or lows
(a) Exchange differences In translating the financlal

(b) Effective partion of gains and losses on designated portion of hedging instruments in a
eaih flow hedge

(c) Others
{d) Share of other comprehensive Income In assoclates and Jolnt ventures, to the extent that

may be reclassified ta profit or lass

(s of forelgn operations

B (11) Income tax refating 10 items that may be reclassified to profit or loss
Total other comprehensive (loss) / Income {A (1-1)}+8(1-}))

X [Total comprehensive {loss} / Income for the year (X+XI}

Profit for the year attrlbutable to:
- Owners of the Company
- Non-controlling Interests

Other comprehensive Income for the year attributable to:
- Owners of the Company
- Non-controlling interests

Total comprehensive Income for the year attributable to:
- Owners of the Company
- Non-controlllng Interests

Earnings per equity share (face value ¥ 10 per share):
(1) Basic (in Rs.}
(2) Dituted (In Rs.)

Xin

25

27
27
28
29
30
31
32

EE]

34

1,049,374,041

1,049,374,001

1,049,374,041

3,980,623

{3,980,623)

13.980.623)

1,053.354.664|

13,980,623)|

e —— 3

13.980.623)

{3,960,623)

(3,980,623

(3,980,623)

13,980,628}

NA

NA,

NA
NA

Note 1 to 44 forms part of the financlal statements,
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ITNL KMB JV - Special Purpose Financial Statements for consolidation into financial statements of IL&FS Transportation Networks Limited

CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2018

Rs

Particulars

Year ended March 31,
2018

Year ended March 31,
2017

Cash flows from operating activities

Profit for the year

Adjustments for:

Income tax expense recognised in profit or loss
Share of profit of associates (net)

Share of profit of joint ventures (net)

Finance costs recognised in profit or loss

Interest income recognised in profit or loss

Profit on sale of investments (net of goodwill)
Dividend Income on non-current investments

(Loss) / Gain on disposal of property, plant and equipment
Provision for employee benefits (net)

Provision for overlay (net)

Provision for replacement cost (net)

Provision for doubtful debts and receivables
Expected credit losses on trade receivables (net)
Expected credit losses on debt instruments {net}
Expected credit losses on other financial assets (net)
Depreciation and amortisation expenses

Excess provision written back

Exchange {gain) / loss

Movements in working capital:

Decrease in trade receivables (current and non current)

Decrease in inventories

(Increase)/decrease in other financial assets & other assets {current and non current)
Increase/ (Decrease) in financial liabilities & other liabilities {current and non current)

Cash generated from operations

Income taxes paid (net of refunds)
Net cash generated by operating activities (A)

Cash flows from investing activities

Payments for property, plant and equipment, intangible assets

Proceeds from disposal of property, plant and equipment, intangible assets
Increase in receivable under service concession arrangements (net)
Interest received

Purchase of investments in joint venture

Proceeds from redemption of debentures

Proceed from sale of investment in subsidiary and associate

Proceeds on disposal of partial interest in a subsidiary that does not involve loss of control

Investment in Mutual funds

Redemption of Mutual funds

Long term loans repaid / (given) (net)

Short term loans repaid / (given) (net)
Inter-corporate deposits (placed) / matured (net)
Dividend received from associates & joint ventures
Dividend received from others

Net cash used in investing activities (B)

(3,980,623)

(3,980,623)

(54,177,417

(27,097,271)
(702,666,041)
927,591,652

143,650,924
139,670,301

139,670,301




ITNL KMB 1V - Special Purpose Financial Statements for consolidation into financial statements of IL&FS Transportation Networks Limited

CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2018
Cash flows from financing activities

Proceeds from issue of Rights Equity Shares {including securities premium
Rights issue / preference share issue expenses adjusted in securities premium
Proceeds from borrowings

Repayment of borrowings

Finance costs paid

Equity dividend paid

Tax on equity dividend paid

Proceeds from minority interest

Preference dividend paid

Tax on Preference dividend paid

Balances held as margin money or as security against borrowings

Net cash generated in financing activities { C)

Net increase/ (decrease) in cash and cash equivalents (A+B+C)
Cash and cash equivalents at the beginning of the yeal
Impact of acquisition / disposal of subsidiary

Effects of exchange rate changes on the balance of cash and cash equivalents held in foreign currencies

Cash and cash equivalents at the end of the year

139,670,301

139,670,301

Particulars Year ended March 31, | Year ended March 31,
2018 2017
Components of Cash and Cash Equivalents
Cash on hand - -
Balances with Banks in current accounts 139,670,301 E
Balances with Banks in deposit accounts - =
Cash and Cash Equivalents 139,670,301 -
Less — Secured Demand loans from banks (Cash credit)(shown under current borrowings in note 18)
Less —Bank overdraft (note 18)
Cash and cash equivalents for statement of cash flows 139,670,301 -

Note 1 to 44 forms part of the financial statements
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Chartered Accountants
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ITNL KMB JV
Notes forming part of the Special Purpose Financial Statements for consolidation into financial statements of
IL&FS Transportation Networks Limited

1: General Information & Significant Accounting Policies
A. General information

ITNL KMB JV is an AOP comprising of M/s IL&FS Transportation Networks Limited and M/s PJSC Kyivmetrobud
formed on January 30, 2017 for setting-up of Design, validation and construction of Underground stations in the
State of Tamil Nadu by ‘Chennai Metro Rail Ltd.” (CMRL) a government undertaking.

IL&FS Transportation Networks Limited (“ITNL”) the Company is a public limited company incorporated in India.
Its parent and ultimate holding company is Infrastructure Leasing &Financial Services Limited.

The address of its registered office and principal place of business are The IL&FS Financial Center, Plot C-22, ‘G’
Block, Bandra Kurla Complex, Bandra (East), Mumbai - 400 051. ITNL is a developer, operator and facilitator of
surface transportation infrastructure projects, taking projects from conceptualization though commissioning to
operations and maintenance under public to private partnership on build-operate transfer (“BOT”) basis in India.

B. Significant accounting policies

B.1 Statement of compliance

The financial statements have been prepared in accordance with Indian Accounting Standards (“Ind AS”) notified
under the Companies (Indian Accounting Standards) Rules, 2015.

B.2 Basis of preparation and presentation

The financial statements have been prepared on a historical cost basis, except for the following asset and liabilities
which have been measured at fair value:

° Derivative financial instruments,
° Certain financial assets and liabilities measured at fair value (refer accounting policy regarding financial
instruments),

Historical cost is generally based on the fair value of the consideration given in exchange for goods and services.
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date, regardless of whether that price is directly observable or
estimated using another valuation technique. In estimating the fair value of an asset or a liability, the Joint Venture
takes into account the characteristics of the asset or liability if market participants would take those characteristics
into account when pricing the asset or liability at the measurement date. Fair value for measurement and/or
disclosure purposes in these financial statements is determined on these basis.

The principal accounting policies are set out below.

Fair value measurement

The Joint Venture measures financial instruments, such as, derivatives at fair value at each balance sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The fair value measurement is based on the presumption

that the transaction to sell the asset or transfer the liability takes place either:

e In the principal market for the asset or liability, or




ITNL KMB JV
Notes forming part of the Special Purpose Financial Statements for consolidation into financial statements of
IL&FS Transportation Networks Limited

° In the absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Joint Venture.
The fair value of an asset or a liability is measured using the assumptions that market participants would use when
pricing the asset or liability, assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to generate
economic benefits by using the asset in its highest and best use or by selling it to another market participant that
would use the asset in its highest and best use.

The Joint Venture uses valuation techniques that are appropriate in the circumstances and for which sufficient
data are available to measure fair value, maximising the use of relevant observable inputs and minimising the use
of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised
within the fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair
value measurement as a whole:

° Level 1 — Quoted {unadjusted) market prices in active markets for identical assets or liabilities

° Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable

° Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value

measurement is unobservable

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Joint Venture
determines whether transfers have occurred between levels in the hierarchy by re-assessing categorisation (based
on the lowest level input that is significant to the fair value measurement as a whole) at the end of each reporting
period.

External valuers are involved for valuation of significant assets, such as properties and significant liabilities, such as
contingent consideration.

For the purpose of fair value disclosures, the Joint Venture has determined classes of assets and liabilities on the
basis of the nature, characteristics and risks of the asset or liability and the level of the fair value hierarchy as
explained above.

This note summarises accounting policy for fair value. Other fair value related disclosures are given in the relevant
notes.

o Quantitative disclosures of fair value measurement hierarchy

) Investment in unquoted equity shares (discontinued operations)
° Property, plant and equipment under revaluation model

. Investment properties

° Financial instruments (including those carried at amortised cost)
° Non-cash distribution

B.3 Revenue recognition

i Revenue from construction contracts

The Joint Venture recognizes and measures revenue, costs and margin for providing construction services during
the period of construction of the infrastructure in accordance with Ind AS 11 ‘Construction Contracts’.
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When the outcome of a construction contract can be estimated reliably and it is probable that it will be profitable,
contract revenue and contract costs associated with the construction contract are recognized as revenue and
expenses respectively by reference to the percentage of completion of the contract activity at the reporting date.
The percentage of completion of a contract is determined considering the proportion that contract costs incurred
for work performed up to the reporting date bear to the estimated total contract costs.

For the purposes of recognizing revenue, contract revenue comprises the initial amount of revenue agreed in the
contract, the variations in contract work, claims and incentive payments to the extent that it is probable that they
will result in revenue and they are capable of being reliably measured.

The percentage of completion method is applied on a cumulative basis in each accounting period to the current
estimates of contract revenue and contract costs. The effect of a change in the estimate of contract revenue or
contract costs, or the effect of a change in the estimate of the outcome of a contract, is accounted for as a change
in accounting estimate and the effect of which are recognized in the Statement of Profit and Loss in the period in
which the change is made and in subsequent periods.

When the outcome of a construction contract cannot be estimated reliably, revenue is recognized only to the
extent of contract costs incurred of which recovery is probable and the related contract costs are recognized as an
expense in the period in which they are incurred.

When it is probable that total contract costs will exceed total contract revenue, the expected loss is recognized as
an expense in the Statement of Profit and Loss in the period in which such probability occurs.

B.4 Leases

Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks and
rewards of ownership to the lessee. All other leases are classified as operating leases.

The determination of whether an arrangement is (or contains) a lease is based on the substance of the
arrangement at the inception of the lease. The arrangement is, or contains, a lease if fulfilment of the arrangement
is dependent on the use of a specific asset or assets and the arrangement conveys a right to use the asset or
assets, even if that right is not explicitly specified in an arrangement.

For arrangements entered into prior to 1 April 2015 the Joint Venture has determined whether the arrangement
contain lease on the basis of facts and circumstances existing on the date of transition.

B.5 Joint Venture as lessee

1. Assets held under finance leases are initially recognized as assets of the Joint Venture at their fair value at the
inception of the lease or, if lower, at the present value of the minimum lease payments. The corresponding liability
to the lessor is included in the balance sheet as a finance lease obligation.

Lease payments are apportioned between finance expenses and reduction of the lease obligation so as to achieve
a constant rate of interest on the remaining balance of the liability. Finance expenses are recognized immediately
in profit or loss, unless they are directly attributable to qualifying assets, in which case they are capitalized in
accordance with the Joint Venture's general policy on borrowing costs (see note 36). Contingent rentals are
recognized as expenses in in the periods in which they are incurred.

2. A leased asset is depreciated over the useful life of the asset. However, if there is no reasonable certainty that
the Joint Venture will obtain ownership by the end of the lease term, the asset is depreciated over the shorter of
the estimated useful life of the asset and the lease term.
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3. Operating lease payments are recognized as an expense in the statement of profit and loss on a straight-line
basis over the lease term.

B.6 Foreign currencies

The Joint Venture’s financial statements are presented in INR, which is also the parent Joint Venture’s functional
currency. For each entity the Joint Venture determines the functional currency and items included in the financial
statements of each entity are measured using that functional currency. The Joint Venture uses the direct method
of consolidation and on disposal of a foreign operation the gain or loss that is reclassified to profit or loss reflects
the amount that arises from using this method.

In preparing the financial statements of each individual entity in the Joint Venture, transactions in currencies other
than the Joint Venture's functional currency (foreign currencies) are recognized at the rates of exchange prevailing
at the dates of the transactions. At the end of each reporting period, monetary items denominated in foreign
currencies are retranslated at the rates prevailing at that date.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the
exchange rates at the dates of the initial transactions. Non-monetary items measured at fair value in a foreign
currency are translated using the exchange rates at the date when the fair value is determined. The gain or loss
arising on translation of non-monetary items measured at fair value is treated in line with the recognition of the
gain or loss on the change in fair value of the item (i.e., translation differences on items whose fair value gain or
loss is recognized in OCl or profit or loss are also recognized in OCI or profit or loss, respectively).

Exchange differences on monetary items are recognized in profit or loss in the period in which they arise except
for:

exchange differences on foreign currency borrowings relating to assets under construction for future
productive use, which are included in the cost of those assets when they are regarded as an adjustment to interest
costs on those foreign currency borrowings;

. exchange differences on transactions entered into in order to hedge certain foreign currency risks
(see B.24 below for hedging accounting policies); these are recognised in OCI until the net investment is disposed
of, at which time, the cumulative amount is reclassified to profit or loss.

. exchange differences on monetary items receivable from or payable to a foreign operation for which
settlement is neither planned nor likely to occur (therefore forming part of the net investment in the foreign
operation), which are recognized initially in other comprehensive income and reclassified from equity to profit or
loss on repayment of the monetary items.

J Tax charges and credits attributable to exchange differences on those monetary items are also recorded
in OCl.

For the purposes of presenting these financial statements, the assets and liabilities of the Joint Venture's foreign
operations are translated into Indian Rupees using exchange rates prevailing at the end of each reporting period.
Income and expense items are translated at the average exchange rates for the period, unless exchange rates
fluctuate significantly during that period, in which case the exchange rates at the dates of the transactions are
used. Exchange differences arising, if any, are recognized in other comprehensive income and accumulated in
equity (and attributed to non-controlling interests as appropriate).

On the disposal of a foreign operation (i.e. a disposal of the Joint Venture's entire interest in a foreign operation, a
disposal involving loss of control over a subsidiary that includes a foreign operation, or a partial disposal of an
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interest in a joint arrangement or an associate that includes a foreign operation of which the retained interest
becomes a financial asset), all of the exchange differences accumulated in equity in respect of that operation
attributable to the owners of the Joint Venture are reclassified to profit or loss.

In addition, in relation to a partial disposal of a subsidiary that includes a foreign operation that does not result in
the Joint Venture losing control over the subsidiary, the proportionate share of accumulated exchange differences
are re-attributed to non-controlling interests and are not recognized in profit or loss. For all the other partial
disposals (i.e. Partial disposals of associates or joint arrangements that do not result in the Joint Venture losing
significant influence or joint control), the proportionate share of the accumulated exchange differences is
reclassified to profit or loss.

Goodwill and fair value adjustments to identifiable assets acquired and liabilities assumed through acquisition of a
foreign operation are treated as assets and liabilities of the foreign operation and translated at the rate of
exchange prevailing at the end of each reporting period. Exchange differences arising are recognized in other
comprehensive income.

B.7 Borrowing costs

Borrowing costs are recognised in the period to which they relate, regardless of how the funds have been utilised,
except where it relates to the financing of construction of development of assets requiring a substantial period of
time to prepare for their intended future use. Interest is capitalised up to the date when the asset is ready for its
intended use. The amount of interest capitalised {gross of tax) for the period is determined by applying the interest
rate applicable to appropriate borrowings outstanding during the period to the average amount of accumulated
expenditure for the assets during the period. Borrowing costs consist of interest and other costs that an entity
incurs in connection with the borrowing of funds

Investment income earned on the temporary investment of specific borrowings pending their expenditure on
qualifying assets is deducted from the borrowing costs eligible for capitalization.

All other borrowing costs are recognized in profit or loss in the period in which they are incurred.

B.8 Employee benefits

B.8.1 Retirement benefit costs and termination benefits

Payments to defined contribution retirement benefit plans are recognized as an expense when employees have
rendered service entitling them to the contributions. The Joint Venture has no obligation, other than the
contribution payable to the provident fund, superannuation fund

For defined benefit retirement benefit plans, the cost of providing benefits is determined using the projected unit
credit method, with actuarial valuations being carried out at the end of each annual reporting period. Re-
measurement, comprising actuarial gains and losses, the effect of the changes to the asset ceiling (if applicable)
and the return on plan assets (excluding net interest), is reflected immediately in the balance sheet with a charge
or credit recognized in other comprehensive income in the period in which they occur. Remeasurement recognized
in other comprehensive income is reflected immediately in retained earnings and will not be reclassified to profit
or loss. Past service costs are recognised in profit or loss on the earlier of:

The date of the plan amendment or curtailment, and
The date that the Joint Venture recognises related restructuring costs
Net interest is calculated by applying the discount rate at the beginning of the period to the net defined benefit
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liability or asset.

Defined benefit costs are categorized as follows:

e service cost (including current service cost, past service cost, as well as gains and losses on curtailments
and

o net interest expense or income; and

. re-measurement

The Joint Venture presents the first two components of defined benefit costs in profit or loss in the line item
'Employee benefits expense’. Curtailment gains and losses are accounted for as past service costs.

The present value of the defined benefit plan liability is calculated using a discount rate which is determined by
reference to market yields at the end of the reporting period on government bonds.

The retirement benefit obligation recognized in the balance sheet represents the actual deficit or surplus in
[the Joint Venture’s] the Joint Venture's defined benefit plans. Any surplus resulting from this calculation is limited
to the present value of any economic benefits available in the form of refunds from the plans or reductions in
future contributions to the plans.

A liability for a termination benefit is recognized at the earlier of when the entity can no longer withdraw the offer
of the termination benefit and when the entity recognizes any related restructuring costs.

B.8.2 Short-term and other long-term employee benefits

A liability is recognized for benefits accruing to employees in respect of wages and salaries, annual leave and sick
leave in the period the related service is rendered at the undiscounted amount of the benefits expected to be paid
in in exchange for that service.

Liabilities recognized in respect of short-term employee benefits are measured at the undiscounted amount of the
benefits expected to be paid in exchange for the related service.

Liabilities recognized in respect of other long-term employee benefits are measured at the present value of the
estimated future cash outflows expected to be made by the Joint Venture in respect of services provided by
employees up to the reporting date.

B.9 Taxation
B.9.1 Current tax

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the
taxation authorities. Taxable profit differs from 'profit before tax' as reported in the statement of profit and loss
because of items of income or expense that are taxable or deductible in other years and items that are never
taxable or deductible. The Joint Venture's current tax is calculated using tax rates that have been enacted or
substantively enacted by the end of the reporting period.

The provision for tax is taken for each consolidating entity on the basis of the standalone financial statements
prepared under Ind AS by that entity and aggregated for the purpose of the financial statements.

Current income tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in
other comprehensive income or in equity). Current tax items are recognised in correlation to the underlying
transaction either in OC! or directly in equity. Management periodically evaluates positions taken in the tax return
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with respect to situations in which applicable tax regulations are subject to interpretation and establishes
provisions where appropriate.

B.9.2 Deferred tax

Deferred tax is recognized on temporary differences between the carrying amounts of assets and liabilities in the
financial statements and the corresponding tax bases used in the computation of taxable profit. Deferred tax
liabilities are generally recognized for all taxable temporary differences. Deferred tax assets (including unused tax
credits such as MAT credit and unused tax losses such as carried forward business loss and unabsorbed
depreciation) are generally recognized for all deductible temporary differences to the extent that it is probable
that taxable profits will be available against which those deductible temporary differences can be utilized. Such
deferred tax assets and liabilities are not recognized if the temporary difference arises from the initial recognition
(other than in a business combination) of assets and liabilities in a transaction that affects neither the taxable
profit nor the accounting profit. In addition, deferred tax liabilities are not recognized if the temporary difference
arises from the initial recognition of goodwill.

Deferred tax liabilities are recognized for taxable temporary differences associated with investments in subsidiaries
and associates, and interests in joint ventures, except where the Joint Venture is able to control the reversal of the
temporary difference and it is probable that the temporary difference will not reverse in the foreseeable future
Deferred tax assets arising from deductible temporary differences associated with such investments and interests
are only recognized to the extent that it is probable that there will be sufficient taxable profits against which to
utilize the benefits of the temporary differences and they are expected to reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to the
extent that it is no longer probable that sufficient taxable profits will be available to allow all or part of the asset to
be recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in which
the liability is settled or the asset realized, based on tax rates (and tax laws) that have been enacted or
substantively enacted by the end of the reporting period.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other
comprehensive income or in equity). Deferred tax items are recognised in correlation to the underlying transaction
either in OCl or directly in equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax
assets against current tax liabilities and the deferred taxes relate to the same taxable entity and the same taxation
authority.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow from the
manner in which the Joint Venture expects, at the end of the reporting period, to recover or settle the carrying
amount of to recover or settle the carrying amount of its assets and liabilities.

in financial statements, deferred tax is recognized on temporary differences between the carrying amounts of
assets and liabilities and the corresponding tax bases used in the computation of taxable profit of the respective

companies in the Joint Venture.

B.10 Property, plant and eaquioment

Property, plant and equipment acquired by the Joint Venture are reported at acquisition cost, with deductions for
accumulated depreciation and impairment losses, if any.
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The acquisition cost includes the purchase price (excluding refundable taxes) and expenses, such as delivery and
handling costs, installation, legal services and consultancy services, directly attributable to bringing the asset to the
site and in working condition for its intended use.

Where the construction or development of any asset requiring a substantial period of time to set up for its
intended use is funded by borrowings, the corresponding borrowing costs are capitalized up to the date when the
asset is ready for its intended use.

All assets are depreciated on a Straight Line Method (SLM) of Depreciation, over the useful life of assets as
prescribed under Schedule Il of the Companies Act, 2013 other than assets specified in para below

Following assets are depreciated over a useful life other than the life prescribed under Schedule Il of the
Companies Act, 2013 based on internal technical evaluation, taking into account the nature of the asset, the
estimated usage of the asset, the operating conditions of the asset, past history of replacement, anticipated
technological changes etc.:

Asset Useful life based on SLM

Data Processing Equipment (Server & Networking) 4

Mobile Phones and | pad / Tablets Fully depreciated in the year of purchase
Specialized office equipment’s 3

Vehicles 5

Assets provided to employees 3

All categories of assets costing less than ¥ 5,000/- each | Fully depreciated in the year of purchase

The estimated useful lives, residual values and depreciation method are reviewed at the end of each reporting
period, with the effect of any changes in estimate accounted for on a prospective basis.

Assets held under finance leases are depreciated over their expected useful lives on the same basis as owned
assets. However, when there is no reasonable certainty that ownership will be obtained by the end of the lease
term, assets are depreciated over the shorter of the lease term and their useful lives.

An item of property, plant and equipment is derecognized upon disposal or when no future economic benefits are
expected to arise from the continued use of the asset. Any gain or loss arising on the disposal or retirement of an
item of property, plant and equipment is determined as the difference between the sales proceeds and the
carrying of the asset and is recognized in profit or loss.

B.11 Investment properties under development:

Investment properties under development are measured at cost, including transaction costs and are stated at cost
less accumulated impairment loss, if any.

Though the Joint Venture measures investment property using cost based measurement, the fair value of
investment property is disclosed in the notes. Fair values are determined based on an annual evaluation
performed by an accredited external independent valuer applying a valuation model recommended by the
International Valuation Standards Committee.

Investment properties are derecognised either when they have been disposed of or when they are permanently
withdrawn from use and no future economic benefit is expected from their disposal. The difference between the
net disposal proceeds and the carrying amount of the asset is recognised in profit or loss in the period of
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derecognition.

B.12 Intangible assets

Intangible assets, other than those covered by SCAs, comprise of software and amounts paid for acquisition of
commercial rights under an “Operation and Maintenance” agreement for a toll road project and are depreciated as
follow:

Asset Type Useful Life

Licensed Software Over the licence period

Intellectual Property Rights 5 -7 years

Commercial Rights acquired under Operations and | The minimum balance period of

Maintenance Agreement the concession agreement relating
to the corresponding toll road
project

Intangible assets are reported at acquisition cost with deductions for accumulated amortisation and impairment
losses, if any.

Acquired intangible assets are reported separately from goodwill if they fulfil the criteria for qualifying as an asset,
implying they can be separated or they are based on contractual or other legal rights and that their market value
can be established in a reliable manner.

An impairment test of such intangible assets is conducted annually or more often if there is an indication of a
decrease in value. The impairment loss, if any, is reported in the Statement of Profit and Loss.

Intangible assets, other than those covered by SCAs, are amortised on a “straight line” basis over their estimated
useful lives. The estimated useful life of software is four years. The amount paid for acquisition of the rights under
the “Operations and Maintenance” agreement is amortised over the minimum balance period (as at the time of
acquisition) of the concession agreement relating to the corresponding toll road project.

B.13 Impairment of tangible and intangible assets

At the end of each reporting period, the Joint Venture reviews the carrying amounts of its tangible and intangible
assets to determine whether there is any indication that those assets have suffered an impairment loss. If any such
indication exists, the recoverable amount of the asset is estimated in order to determine the extent of the
impairment loss (if any). When it is not possible to estimate the recoverable amount of an individual asset, the
Joint Venture estimates the recoverable amount of the cash-generating unit to which the asset belongs. When a
reasonable and consistent basis of allocation can be identified, corporate assets are also allocated to individual
cash-generating units, or otherwise they are allocated to the smallest Joint Venture of cash-generating units for
which a reasonable and consistent allocation basis can be identified.

In assessing value in use, the estimated future cash flows are discounted to their present value using appropriate
discount rate.

Intangible assets with indefinite useful lives and intangible assets not yet available for use are tested for
impairment annually, or whenever there is an indication that the asset may be impaired.

Recoverable amount is the higher of fair value less costs of disposal and value in use.
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If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying amount, the
carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount. An impairment loss is
recognised immediately in profit or loss.

Goodwill is tested for impairment annually at year end and when circumstances indicate that the carrying value
may be impaired.

Impairment is determined for goodwill by assessing the recoverable amount of each CGU (or Joint Venture of
CGUs) to which the goodwill relates. When the recoverable amount of the CGU is less than its carrying amount, an
impairment loss is recognised. Impairment losses relating to goodwill cannot be reversed in future periods.

A previously recognised impairment loss is reversed only if there has been a change in the assumptions used to
determine the asset’s recoverable amount since the last impairment loss was recognised. The reversal is limited so
that the carrying amount of the asset does not exceed its recoverable amount, nor exceed the carrying amount
that would have been determined, net of depreciation, had no impairment loss been recognised for the asset in
prior years. Such reversal is recognised in the statement of profit or loss unless the asset is carried at a revalued
amount, in which case, the reversal is treated as a revaluation increase.

B.14 Inventories

Inventories are stated at the lower of cost and net realizable value. Costs of inventories are determined on a first-
in- first-out basis. Net realizable value represents the estimated selling price for inventories less all estimated costs
of completion and costs necessary to make the sale.

B.14.1. Raw material

Raw materials are valued at cost. Cost of raw material includes purchase price and non-refundable taxes.

When the total of cost of finished goods (in this case all goods and services provided under EPC contract) exceeds
the Net Realizable Value (NRV), the raw materials are written down to their NRV. The replacement cost of the
materials may be the best available measure of their NRV.,

B.14.2. Stores and spares
Inventories are stated at the cost and net realizable value. Costs of inventories are determined on a first-in- first-
out basis.

B.15 Provisions

Provisions are recognized when the Joint Venture has a present obligation (legal or constructive) as a result of a
past event, it is probable that the Joint Venture will be required to settle the obligation, and a reliable estimate can
be made of the amount of the obligation. When the Joint Venture expects some or all of a provision to be
reimbursed, for example, under an insurance contract, the reimbursement is recoghised as a separate asset, but
only when the reimbursement is virtually certain. The expense relating to a provision is presented in the statement
of profit and loss net of any reimbursement.

The amount recognized as a provision is the best estimate of the consideration required to settle the present
obligation at the end of the reporting period, taking into account the risks and uncertainties surrounding the
obligation. When a provision is measured using the cash flows estimated to settle the present obligation, its
carrying amount is the present value of those cash flows (when the effect of the time value of money is material).

B.15.1 Onerous contracts

Present obligations arising under onerous contracts are recognized and measured as provisions. An onerous
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contract is considered to exist where the Joint Venture has a contract under which the unavoidable costs of
meeting the obligations under the contract exceed the economic benefits expected to be received from the
contract.

B.16 Financial instruments

Financial assets and financial liabilities are recognized when a Joint Venture becomes a party to the contractual
provisions of the instruments.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are directly
attributable to the acquisition or issue of financial assets and financial liabilities (other than financial assets and
financial liabilities at fair value through profit or loss) are added to or deducted from the fair value of the financial
assets or financial liabilities, as appropriate, on initial recognition. Transaction costs directly attributable to the
acquisition of financial assets or financial liabilities at fair value through profit or loss (“FVTPL") are recognized
immediately in the statement of profit and loss.

B.17 Financial assets

All regular way purchases or sales of financial assets are recognized and derecognized on a trade date basis.
Regular way purchases or sales are purchases or sales of financial assets that require delivery of assets within the
time frame established by regulation or convention in the marketplace.

All recognized financial assets are subsequently measured in their entirety at either amortized cost or fair value,
depending on the classification of the financial assets.

B.18.1 Classification of financial assets — debt instruments

Debt instruments that meet the following conditions are subsequently measured at amortized cost (except for
debt instruments that are designated as at fair value through profit or loss on initial recognition):

J the asset is held within a business model whose objective is to hold assets in order to collect contractual cash
flows;

e the contractual terms of the instrument give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortised cost using the effective
interest rate (EIR) method. Amortised cost is calculated by taking into account any discount or premium on
acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is included in finance income
in the profit or loss. The losses arising from impairment are recognised in the profit or loss.

B.18.2 Amortized cost and Effective interest method

The effective interest method is a method of calculating the amortized cost of a debt instrument and of allocating
interest income over the relevant period. The effective interest rate is the rate that exactly discounts estimated
future cash receipts (including all fees and points paid or received that form an integral part of the effective
interest rate, transaction costs and other premiums or discounts) through the expected life of the debt instrument,
or, where appropriate, a shorter period, to the net carrying amount on initial recognition.

Income is recognized on an effective interest basis for debt instruments other than those financial assets classified
as at FVTPL. Interest income is recognized in profit or loss and is included in the "Other income" line item.

B.19.3 Financial assets at FVTPL
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Investments in equity instruments are classified as at FVTPL, unless the Joint Venture irrevocably elects on initial
recognition to present subsequent changes in FVOCI for equity instruments which are not held for trading.

Debt instruments that do not meet the amortized cost or FVOCI criteria are measured at FVTPL. In addition, debt
instruments that meet the amortized cost or FVOCI criteria but are designated as at FVTPL are measured at FVTPL.

A debt instrument that meets the amortized cost or FVTOCI criteria may be designated as at FVTPL upon initial
recognition if such designation eliminates or significantly reduces a measurement or recognition inconsistency that
would arise from measuring assets or liabilities or recognizing the gains and losses on them on different bases. The
Joint Venture has not designated any debt instrument as at FVTPL.

Financial assets at FVTPL are measured at fair value at the end of each reporting period, with any gains or losses
arising on re-measurement recognized in profit or loss. The net gain or loss recognized in profit or loss is included

in in the "Other income" line item.

B.19.4 Impairment of financial assets

In accordance with Ind AS 109, the Joint Venture applies expected credit loss (ECL) model for measurement and
recognition of impairment loss on the following financial assets and credit risk exposure:

a) Financial assets that are debt instruments, and are measured at amortised cost e.g., loans, debt securities,
deposits, trade receivables and bank balance

b) Lease receivables under Ind AS 17

¢) Trade receivables or any contractual right to receive cash or another financial asset that result from transactions
that are within the scope of Ind AS 11 and Ind AS 18

d) Loan commitments which are not measured as at FVTPL

e) Financial guarantee contracts which are not measured as at FVTPL

The Joint Venture measures the loss allowance for a financial instrument at an amount equal to the lifetime
expected credit losses if the credit risk on that financial instrument has increased significantly since initial
recognition. If the credit risk on a financial instrument has not increased significantly since initial recognition, the
Joint Venture measures the loss allowance for that financial instrument at an amount equal to 12-month expected
credit losses.

However, for trade receivables, the Joint Venture measures the loss allowance at an amount equal to lifetime
expected credit losses. In cases where the amounts are expected to be realized up to one year from the date of the
invoice, loss for the time value of money is not recognized, since the same is not considered to be material.

When making the assessment of whether there has been a significant increase in credit risk since initial
recognition, the Joint Venture uses the change in the risk of a default occurring over the expected life of the
financial instrument instead of the change in the amount of expected credit losses. To make that assessment, the
Joint Venture compares the risk of a default occurring on the financial instrument as at the reporting date with the
risk of a default occurring on the financial instrument as at the date of initial recognition and considers reasonable
and supportable information, that is available without undue cost or effort, that is indicative of significant
increases in credit risk since initial recognition.

B.19.5 Reclassification of financial assets

The Joint Venture determines classification of financial assets and liabilities on initial recognition. After initial
recognition, no reclassification is made for financial assets which are equity instruments and financial liabilities. For
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financial assets which are debt instruments, a reclassification is made only if there is a change in the business
model for managing those assets. Changes to the business model are expected to be infrequent. The Joint
Venture's senior management determines change in the business model as a result of external or internal changes
which are significant to the Joint Venture’s operations. Such changes are evident to external parties. A change in
the business model occurs when the Joint Venture either begins or ceases to perform an activity that is significant
to its operations. If the Joint Venture reclassifies financial assets, it applies the reclassification prospectively from
the reclassification date which is the first day of the immediately next reporting period following the change in
business model. The Joint Venture does not restate any previously recognised gains or losses (including
impairment gains or losses) or interest.

B.19.6 Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a
currently enforceable legal right to offset the recognised amounts and there is an intention to settle on a net basis,
to realise the assets and settle the liabilities simultaneously.

B.19.7 Derecognition of financial assets

The Joint Venture derecognizes a financial asset when the contractual rights to the cash flows from the asset
expire, or when it transfers the financial asset and substantially all the risks and rewards of ownership of the asset
to another party. If the Joint Venture neither transfers nor retains substantially all the risks and rewards of
ownership and continues to control the transferred asset, the Joint Venture recognizes its retained interest in the
asset and an associated liability for amounts it may have to pay. If the Joint Venture retains substantially all the
risks and rewards of ownership of a transferred financial asset, the Joint Venture continues to recognize the
financial asset and also recognizes a collateralized borrowing for the proceeds received.

On derecognition of a financial asset in its entirety, the difference between the asset's carrying amount and the
sum of the consideration received and receivable and the cumulative gain or loss that had been recognized in
other comprehensive income and accumulated in equity is recognized in profit or loss if such gain or loss would
have otherwise been recognized in profit or loss on disposal of that financial asset.

On derecognition of a financial asset other than in its entirety (e.g., when the Joint Venture retains an
option to repurchase part of a transferred asset), the Joint Venture allocates the previous carrying amount of the
financial asset between the part it continues to recognize under continuing involvement, and the part it no longer
recognizes on the basis of the relative fair values of those parts on the date of the transfer. The difference
between the carrying amount allocated to the part that is no longer recognized and the sum of the consideration
received for the part no longer recognized and any cumulative gain or loss allocated to it that had been recognized
in other comprehensive income is recognized in profit or loss if such gain or loss would have otherwise been
recognized in profit or loss on disposal of that financial asset. A cumulative gain or loss that had been recognized in
other comprehensive income is allocated between the part that continues to be recognized and the part that is no
longer recognized on the basis of the relative fair values of those parts.

B.19.8 Foreign Exchange Gain and Losses

The fair value of financial assets denominated in a foreign currency is determined in that foreign currency and
translated at the spot rate at the end of each reporting period.
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° For foreign currency denominated financial assets measured at amortised cost and FVTPL, the exchange
differences are recognised in profit or loss except for those which are designated as hedging instruments in a
hedging relationship.

‘. Changes in the carrying amount of investments in equity instruments at FVOCI relating to changes in
foreign currency rates are recognised in other comprehensive income.

B.19.9 Modification of Cash Flows of financial assets and revision in estimates of Cash flows

The rate considered for recognizing Finance Income (EIR) and fair valuation of the Receivable under SCA will be
finalised on achievement of PCOD / COD for the Project. Thereafter this rate will remain constant during the
balance concession period.

When the contractual cash flows of a financial asset are renegotiated or otherwise modified and the renegotiation
or modification does not result in the derecognition of that financial asset in accordance with Ind AS 109, the Joint
Venture recalculates the gross carrying amount of the financial asset and recognizes a modification gain or loss in
profit or loss. The gross carrying amount of the financial asset is recalculated as the present value of the
renegotiated or modified contractual cash flows that are discounted at the financial asset’s original effective
interest rate. Any costs or fees incurred are adjusted to the carrying amount of the modified financial asset and are
amortized over the remaining term of the modified financial asset.

If the Joint Venture revises its estimates of payments or receipts {excluding modifications and changes in estimates
of expected credit losses), it adjusts the gross carrying amount of the financial asset or amortized cost of a financial
liability to reflect actual and revised estimated contractual cash flows. The Joint Venture recalculates the gross
carrying amount of the financial asset or amortized cost of the financial liability as the present value of the
estimated future contractual cash flows that are discounted at the financial instrument’s original effective interest
rate. The adjustment is recognized in profit or loss as income or expense.

B.19.10 Financial liabilities and equity instruments-

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss,
loans and borrowings, payables, or as derivatives designated as hedging instruments in an effective hedge, as
appropriate

The Joint Venture’s financial liabilities include trade and other payables, loans and borrowings including bank
overdrafts, financial guarantee contracts and derivative financial instruments.

B.19.10.1 Classification as debt or equity

Debt and equity instruments issued by a Joint Venture are classified as either financial liabilities or as equity in
accordance with the substance of the contractual arrangements and the definitions of a financial liability and an
equity instrument.

B.19.10.2 Compound instruments

The components of compound instruments are classified separately as financial liabilities and equity in accordance
with the substance of the contractual arrangements and the definitions of a financial liability and an equity
instrument. A conversion option that will be settled by issue of fixed number of the Joint Venture's own equity
instruments in exchange of a fixed amount of cash or another financial asset is an equity instrument.
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At the date of issue, the fair value of the liability component is estimated using the prevailing market interest rate
for similar non-convertible instruments. This amount is recognized as a liability on an amortized cost basis using
the effective interest method until extinguished upon conversion or at the instrument's maturity date.

The conversion option classified as equity is determined by deducting the amount of the liability component from
the fair value of the compound instrument as a whole. This is recognized and included in equity, net of income tax
effects, and is not subsequently remeasured. In addition, the conversion option classified as equity will remain in
equity until the conversion option is exercised, in which case, the balance recognized in equity will be transferred
to other component of equity. When the conversion option remains unexercised at the maturity date of the
convertible note, the balance recognized in equity will be transferred to retained earnings. No gain or loss is
recognized in profit or loss upon conversion or expiration of the conversion option.

Transaction costs that relate to the issue of the convertible notes are allocated to the liability and equity
components in proportion to the allocation of the gross proceeds. Transaction costs relating to the equity
component are recognized directly in equity. Transaction costs relating to the liability component are included in
the carrying amount of the liability component and are amortized over the lives of the convertible notes using the
effective interest method

B.19.10.3 Financial liabilities

All financial liabilities are subsequently measured at amortized cost using the effective interest method or at
FVTPL. However, financial liabilities that arise when a transfer of a financial asset does not qualify for
derecognition or when the continuing involvement approach applies, financial guarantee contracts issued by the
Joint Venture and commitments issued by the Joint Venture to provide a loan at below-market interest rate are
measured in accordance with the specific accounting policies set out below.

B.19.10.3.1 Financial liabilities subsequently measured at amortized cost

Financial liabilities that are not held-for-trading and are not designated as at FVTPL are measured at amortized cost
at the end of subsequent accounting periods. The carrying amounts of financial liabilities that are subsequently
measured at amortized cost are determined based on the effective interest method. Interest expense that is not
capitalized as part of costs of an asset is included in the 'Finance costs' line item.

The effective interest method is a method of calculating the amortized cost of a financial liability and of allocating
interest expense over the relevant period. The effective interest rate is the rate that exactly discounts estimated
future cash payments (including all fees and points paid or received that form an integral part of the effective
interest rate, transaction costs and other premiums or discounts) through the expected life of the financial liability,
or (where appropriate) a shorter period, to the net carrying amount on initial recognition.

B.19.10.3.2 Financial guarantee contracts

A financial guarantee contract is a contract that requires the issuer to make specified payments to reimburse the
holder for a loss it incurs because a specified debtor fails to make payments when due in accordance with the
terms

Financial guarantee contracts issued by the Joint Venture are initially measured at their fair values and, if not
designated as at FVTPL, are subsequently measured at the higher of:

° the amount of loss allowance determined in accordance with impairment requirements of Ind AS 109; and
e the amount initially recognized less, when appropriate, the cumulative amount of income recognized in
accordance with the principles of Ind AS 18.
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B.19.10.3.3 Foreign exchange gains and losses

For financial liabilities that are denominated in a foreign currency and are measured at amortized cost at the end
of each reporting period, the foreign exchange gains and losses are determined based on the amortized cost of the
instruments and are recognized in 'Other income' in the line-item 'Net foreign exchange gains/(losses)'.

The fair value of financial liabilities denominated in a foreign currency is determined in that foreign currency and
translated at the spot rate at the end of the reporting period.

B.19.10.3.4 Derecognition of financial liabilities

The Joint Venture derecognizes financial liabilities when, and only when, the Joint Venture's obligations are
discharged, cancelled or have expired. An exchange between with a lender of debt instruments with substantially
different terms is accounted for as an extinguishment of the original financial liability and the recognition of a new
financial liability. Similarly, a substantial modification of the terms of an existing financial liability (whether or not
attributable to the financial difficulty of the debtor) is accounted for as an extinguishment of the original financial
liability and the recognition of a new financial liability. The difference between the carrying amount of the financial
liability derecognized and the consideration paid and payable is recognized in profit or loss.

B.19.10.3.5 Commitments to provide a loan at a below-market interest rate

Commitments to provide a loan at a below-market interest rate are initially measured at their fair values and, if
not designated as at FVTPL, are subsequently measured at the higher of:

o the amount of loss allowance determined in accordance with impairment requirements of Ind AS 109; and
o the amount initially recognised less, when appropriate, the cumulative amount of income recognised in

accordance with the principles of Ind AS 18.

B.20 Derivative financial instruments

The Joint Venture enters into a variety of derivative financial instruments to manage its exposure to interest rate
and foreign exchange rate risks, including foreign exchange forward contracts, interest rate swaps and cross
currency swaps. Further details of derivative financial instruments are disclosed in Note 38.

Derivatives are initially recognized at fair value at the date the derivative contracts are entered into and are
subsequently remeasured to their fair value at the end of each reporting period. The resulting gain or loss is
recognized in profit or loss immediately unless the derivative is designated and effective as a hedging instrument,
in which event the timing of the recognition in profit or loss depends on the nature of the hedging relationship and
the nature of the hedged item.

B.20.1 Embedded derivatives

Derivatives embedded in non-derivative host contracts that are not financial assets within the scope of Ind AS 109
are treated as separate derivatives when their risks and characteristics are not closely related to those of the host
contracts and the host contracts are not measured at FVTPL.

B.21 Hedge accounting

The Joint Venture designates certain hedging instruments, which include derivatives, embedded derivatives and
non- derivatives in respect of foreign currency risk, as either fair value hedges, cash flow hedges, or hedges of net
investments in foreign operations. Hedges of foreign exchange risk on firm commitments are accounted for as cash
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flow hedges.

At the inception of the hedge relationship, the entity documents the relationship between the hedging instrument
and the hedged item, along with its risk management objectives and its strategy for undertaking various hedge
transactions. Furthermore, at the inception of the hedge and on an ongoing basis, the Joint Venture documents
whether the hedging instrument is highly effective in offsetting changes in fair values or cash flows of the hedged
item attributable to the hedged risk.

Note 38 sets out details of the fair values of the derivative instruments used for hedging purposes.

B.22.1 Cash flow hedges

The effective portion of changes in the fair value of the designated portion of derivatives that qualify as cash flow
hedges is recognized in other comprehensive income and accumulated under the heading of cash flow hedging
reserve. The gain or loss relating to the ineffective portion is recognized immediately in profit or loss, and is
included in the 'Other gains and losses' line item.

Amounts previously recognized in other comprehensive income and accumulated in equity relating to effective
portion as described above are reclassified to profit or loss in the periods when the hedged item affects profit or
loss, in the same line as the recognized hedged item. However, when the hedged forecast transaction results in the
recognition of a non-financial asset or a non-financial liability, such gains and losses are transferred from equity
and included in the initial measurement of the cost of the non-financial asset or non-financial liability.

Hedge accounting is discontinued when the hedging instrument expires or is sold, terminated, or exercised, or
when it no longer qualifies for hedge accounting. Any gain or loss recognized in other comprehensive income and
accumulated in equity at that time remains in equity and is recognized when the forecast transaction is ultimately
recognized in profit or loss. When a forecast transaction is no longer expected to occur, the gain or loss
accumulated in equity is recognized immediately in profit or loss.

B.22.2 Hedges of net investments in foreign operations

Hedges of net investments in foreign operations are accounted for similar to cash flow hedges. Any gain or loss on
the hedging instrument relating to the effective portion of the hedge is recognized in other comprehensive income
and accumulated under the heading of foreign currency translation reserve. The gain or loss relating to the
ineffective portion is recognized immediately in profit or loss, and is included in the 'Other gains and losses' line
item because for these hedging instruments, the Joint Venture has not elected the option to separate the spot
element and forward element of the forward contracts for the purposes of hedge accounting.

Gains and losses on the hedging instrument relating to the effective portion of the hedge accumulated in the
foreign currency translation reserve are reclassified to profit or loss on the disposal of the foreign operation.

B.23 Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits with
an original maturity of three months or less, which are subject to an insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term deposits,
as defined above, net of outstanding bank overdrafts as they are considered an integral part of the Joint Venture's
cash management.

C.1 Critical accounting judgments

The preparation of Financial Statements in conformity with the recognition and measurement principles of Ind AS
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requires management to make estimates and assumptions that affect the reported balances of assets and
liabilities, disclosures of contingent liabilities at the date of the Financial Statements and the reported amounts of
income and expenses for the periods presented.

The matters to be disclosed will be dictated by the circumstances of the individual entity, and by the significance of
judgements and estimates made to the performance and financial position of the entity. Instead of disclosing this
information in a separate note, it may be more appropriate to include such disclosures in the relevant asset and
Ind AS 112.7 requires entities to disclose information about significant judgements and assumptions they have
made in determining (i) whether they have control of another entity, (ii) whether they have joint control of an
arrangement or significant influence over another entity, and (i) the type of joint arrangement when the
arrangement has been structured through a separate vehicle.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognized in the period in which the estimates are revised and future periods are affected.

C.2 Key sources of estimation of uncertainty

Key source of estimation of uncertainty at the date of Financial Statements, which may cause a material
adjustment to the carrying amounts of assets and liabilities within the next financial year, is in respect of-
a. Revenue recognition-Margin on Intangible Assets

The Company has recognised margin on intangible assets equivalent to the internal rate of return (“IRR”)
generated by the asset. The IRR calculation considers components such as revenue from the asset, expenses to be
incurred for generating the revenue and cost incurred / to be incurred for constructing the asset for its intended
use. These components are estimated by the management considering assumptions such as (i} Work will be
executed in the manner expected so that the project is completed timely (i) consumption norms will remain same
(iii) Assets will operate at the same level of productivity as determined (iv) Estimates for contingencies (v) There
will be no change in design and the geological factors will be same as communicated and (vi) price escalations etc.
There is some amount of complexity involved in estimating these components and these estimates are sensitive to
changes in the underlying assumptions. All the estimates and assumptions are reviewed at each reporting date.

b. Traffic count / Revenue for amortisation of assets

The Company has recognised the amortisation of intangible assets relating to Service Concession Agreements
based on the estimated traffic count / estimated revenue over the project lifecycle. These estimates are
corroborated through a traffic study report issued by an independent field expert. As the traffic study report is
based on the various assumptions such as infrastructure development in the area, commercial developments,
economic conditions, inflation, government policies etc, these are reviewed on an annual basis.

¢. Cash Flow Model

The Cash flow model indicates the cash flow to be generated over the project lifecycle. The key inputs of the
model comprise of revenue inflows (Toll / annuity), expenses to incurred to earn the revenue, estimations on cost
to build and maintain the asset, interest obligations based on financing pattern and other operational efficiencies.
These inputs are based on circumstances existing and management judgement / assumption on the future
expectations based on current situations. Judgements include management view on expected earnings in future
years, changes in interest rates, cost inflation, government policy changes, etc. These input assumptions could
affect the reported cash flow from the related assets / investments and accordingly these assumptions are
reviewed periodically.

Key estimations in relation to fair value measurement of financial instruments

When the fair values of financial assets and financial liabilities recorded in the balance sheet cannot be measured
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based on quoted prices in active markets, their fair value is measured using valuation techniques including the DCF
model. The inputs to these models are taken from observable markets where possible, but where this is not
feasible, a degree of judgement is required in establishing fair values. Judgements include considerations of inputs
such as liquidity risk, credit risk and volatility. Changes in assumptions about these factors could affect the
reported fair value of financial instruments.

For other areas of estimation, refer relevant Notes and schedules.




*3W0IU| JBYIQ JIPUN IWODUL SNOIUE|3ISIKY Ul PAPN{IUL ST YSIYM [eJul Ajyluow paxy) 1e s1eaA " Jo poysad 10 asea] Junesado uo uaAB 31015 T 3 O AI3UIYIER Pue Jue|d SIPNPUI 1JeA Jualind 3y 1oy Azuiyaey pue jue|d 01 suoIIppy

T810Uj004
= S = = 5 = - s S - - . * " ¥ = €10,
E 5 - . - . . - - $3848000-Ul-{I0M [EEE]
= < = - = = . - - 5 - - - . - . |esoigns
- - - . pue]
$2JN1IN15 puUe Euippite
- . - - - - FRITHE | U aanjiuang
- : : EIETEIN
: - - - - AJaUIyJeW pue jueld
a3e5| uo Judwdinka pue jurjd Ajsadony
. r = . = . AJaulyoew pue juelq
- - - - suonej(eIsul |EII133
. = - . - S3JN1KI| PUE SaNjiusng
& = = . nualuan | ployEses)
g - - - - - spumudinga 2340
B - - sasiwaid 92150
- - - - . 53JNPnus pue duy
- - = - - pue]
uawdinba pue juegd fasadoiy |
sajuaiaylp
sajuasRYIp afueyixa
8107 afueyaxa Aseipisqns Yadir4 Auaund Aeipisqns
L102 ‘1€ 9102 ‘1€ ‘I€ Yoewy fouauns asuadxa e Jo |esods|p sjaugsnlpy | ‘Tudyie | 8T0Z ‘TE Ydlew ufraio) € Jo (esodsip swwaunsnipy | £107 't (udy
yseNIeSY | yuewaesy | jeaduejeg |uSiasojjoday3| uonepaidag | uo pajeunuy3 | suonanpag Juiuado se ajuejeg e ajuejeg joay3 |uo pasiuBodasag| suonanpaq suoIppy Juuadp |30 seajuejeg
[ sunouwy SujRiiEs UonEraI0aa PAIENWNIIY 03 paiuong siejmaped
0
- . = : 2 ~ = . - = $5aIR00-URIam ENdE]
= = ~ : = - = E . . z - = = - . |e10igns
5 - S pue]
- = . . - - $3JN13N115 pue 3uip|ing
= . - - S2INIXI| PUB JANJUIN Y
= 5 = 3 - IETEELN
= : - = - : AJUIIEW PUE Jue)d
3sea] uo Juawdinba pue jue|d Avadold
- = T . . Al3uiylew pue 1Uelg
- = . E : . . SUDIE|EII EDLS9 1S
= . - - S3INAIj PUB IINPUINY
= r . = - TjuALEADI0L) ployaseaT
= - . - - - - squawdinba Fnjo
= - . = = = . : sasiwaud 331))0
= - 3 = = 3 Tuswenba fusiaansd eleq
- B = - - - . S3AYIA
5 = ~ = . ] B . . $3Jn15N135 pue duip|ing
: r T . 3 7 : 7 ; puE
F Juadinbs pue jug)d Auadoig |
sajuasagy|p
sajualaylp 3Bueyina
LT07 23ueyaxad Aeipisqns 9102 Auand
9102 L102 ‘1€ ‘T€ yen Aovaumnd asuadxa e jo |esodsip sjuauisnlpy | ‘riudyie | Zroz 'Teudew | uBjasoy e jo jesods|p sjuaunsnipy | 9102 ‘T Iudy
qudyiesy | yuewiesy | jeaduejeg |udiasojjoay3| uonepasdaq | uo pajeuiuyy | suonanpag uuado se ajue|eg e 2zuejeg j0pay3  |uo pasudorasag Jnpag suoppy Suiuadp  [1e se aduejeq
unowy dujAue) vopiersaidaq paje|nwnayy 1507 pawaag siejnnued
BT

syasse paxid 'z

8102 ‘TE Y2JBN Papua Jeal 3y} Joj SJUIWIEIS |eldueuly Jo Led Suurro) sajoN
PRJIWI SHIOMIBN -._G—umf_aﬂm:mh._. s3%1jo Sjuawaie)s |elaueuly ojul U011epI|0Su0) 10) SJudWle}s |elyueuly WmOﬂgq-L _N_uwnm - Af W INDL




ITNL KMB JV - Special Purpose Financial Statements for consolidation into financial statements of

IL&FS Transportation Networks Limited

Notes forming part of Financial Statements for the year ended March 31, 2018

3. Investment property

Rs.
Particular As at March 31, 2018 | As at March 31, 2017
Investment property {A-B)
Investment property under development
Total - =
a) Investment property
Rs.
Cost or Deemed Cost As at March 31, 2018 | As at March 31, 2017
Balance at beginning of year
Effect of foreign currency exchange differences
Balance at end of the year (A) - -
Rs.
Accumulated depreciation and impairment As at March 31, 2018 | As at March 31, 2017

Balance at beginning of the year

Additions

Effect of foreign currency exchange differences

Balance at end of the year {B)

3.1 Fair value measurement of the Company's investment properties

Details of the Company’s investment properties and information about the fair value hierarchy As at March 31, 2018

and as at March 31, 2017are as follows:

Fair value as per Level 2 {Rs.}

Particulars

As at March 31, 2018

As at March 31, 2017

Investment property

Investment property under development (Refer
Footnote)

Total
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4. Goodwill on consolidation

Rs.
Particulars As at March 31, As at March 31,
2018 2017
Cost (or deemed cost)
Total - -
Rs.
Cost or Deemed Cost As at March 31, As at March 31,
2018 2017

Balance at beginning of the year

Additional amounts recognised from business combinations

Derecognised on disposal of a subsidiary (refer Note 39.2.3)

Effect of foreign currency exchange differences

Balance at end of year

4.1 Allocation of goodwill to cash-generating units

Goodwill has been allocated for impairment testing purposes to the following cash-generating units.

- Annuity projects
- Operation and maintenance
- Others

The carrying amount of goodwill was allocated to cash-generating units as follows.

Particulars

As at March 31,
2018

As at March 31,
2017

- Annuity projects

- Operation and maintenance

- Others

Total
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Notes forming part of Financial Statements for the year ended March 31, 2018

6 Investments In associates

6.1 Break-up of Investments in assoclates (carrying amount determined using the equity method of accounting)

Into financial statements of IL&FS Transportation Networks Limited

Rs.

Partlculars As at March 31, 2018 As at March 31, 2017

Qty Amount Qty Amount
lQuoted Investmants {all fully paid)
Investments in Equity Instruments {at Deemed cost}
Total aggregate quoted | {A) - -
Unguoted Investments (all fully paid
Investments in Equity Instruments (at cost}
Total aggregate unguoted i (B} = s
Total | carrying value (A) + (B) - -
|Particutars As at March 31, 2018 As at March 31, 2017

Deemed Cost Market value Deemed Cost Market value

Aggregate market value of quoted investments

6.2 Details and flnanclal information of materlal assoclate

There is no material associate identified by the Group as per group policy i.e. 20% of group networth against carrying value of individual investment in associates

6.3 Financial Informatlon in respect of indlvidually not material assoclates

Rs.
Aggregate Information of assoclates that are not Year ended March 31, | Year ended March
indlvidually material 2018 31,2017
The Group's share of profit / {loss)
The Group's share of other comprehensive income
The Group's share of total comprehensive income - -
Rs.
|Particulars As at March 31, 2018 | As at March 31, 2017
Aggregate carrying amount of the Group's interests in -
these associates
Unrecognised share of losses of an associate
Rs.
Partlculars Year ended March 31, | Year ended March
2018 31,2017
|share of profit / {loss) for the year
Rs.
Particulars As at March 31,2018 | As at March 31, 2017
Cumulative share of loss of an associate

7. Investments in jolnt ventures

7.1 Break-up of investments in Joint ventures

Rs.
Particulars As at March 31, 2018 As at March 31, 2017

Qaty Amount Qty Amount

od Investments {all fully pald)
{a) Investments in Equity instruments {at cost / Deemed
cost)
{b) Investments in covered warrant {at Deamed cost)
(¢} Investments in debantures ar bonds {at amortised cost) -
Total investments carrying value - -
8, Other Non Current Investments
As.

Particulars As at March 31, 2018 As at March 31, 2017

Qty Amount Oty Amount

Unauoted Investments fall fullvy pald)

Investments in Equity Instruments

TOTAL INVESTMENTS {A)
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Add / {Less) : Falr value of Investments (B)

TOTAL INVESTMENTS CARRYING VALUE (A) + (B) - .

Category-wise other Investments — as per Ind AS 109 classification
Rs.

Particulars As at March 31, 2018| As at March 31,2017

Financlal assets carrled at falr value through profit or loss
|(FvTPL)

Held for trading non-derivatlve financlal assets

Sub-total (a) .
Financlal assets carrled at amortised cost

Debentures

Sub-total {b) - -
Grand total {a+b) - -
Footnotes:

Add any relevant Footnotes, In case any
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9, Trade recelvables

Rs.

Particulars

As at March 31, 2018

As at March 31, 2017

Non Current

Current

Non Current Current

Trade receivables from related parties

-Unsecured, considered good

Less : Allowance for expected credit loss

Trade receivables from others

-Unsecured, considered good

54,177,417

Less : Allowance for expected credit loss

-Unsecured, considered doubtful

Less : Allowance for bad and doubtful debts

Total

54,177,417

Footnotes :

a. There are no receivables due from directors or other officers of the company either severally or jointly with any other person; and from firms or private companies respectively in which any

director is a partner, a director or @2 member.

b. Trade receivables are generally on terms of __to __ days and certain receivables carry interest for overdue period,

c. Expected credit loss ("ECL"} is the difference between all contractual cash flows that are due to the Company in accordance with the contract and all the cash flows that the entity expects to
receive (i.e,, all cash shortfalls), discounted at the weighted average cost of borrowings of the Company.

d. The estimated realization date of the receivables has been taken by considering the cash flow model of the respective project SPV's which in the view of the management is the most realistic
and appropriate way for estimating the realization date of the receivables with respect to the project SPV's. In respect of other than project SPV's, the management has carried out its internal
assessment procedures and accordingly the realization date has been estimated.

Age of receivables that are past due but not impaired

s,
Particulars As at March 31, | AsatMarch31,| AsatApril 1,
2018 2017 2015
Less than 180 Days 54,177,417
More than 180 Days
Total 54,177,417 - -

Averoge age {days)

9.1 Mo in the all

e for expected credit loss

Rs.

Particulars

As at March 31,
2018

As at March 31,
2017

Balance at beginning of the vear

Adjustment for recognising revenue at fair valis

Loss allowance measured at an amount of 12 months ECL

Loss allowance measured at an amount of more than 12 months ECL

Reversal of Expected credit losses on trade receivables

Balance at end of the year

ol ‘
Pertaining to the ECL Adjustments

Pertaining to the adjustment for revenue at fair value

Total

10. Loans

Rs.

Particulars

As at March 31, 2018

As at March 31, 2017

Non Current

Current

Non Current Current

a) Loans to related parties

-Unsecured, considered good

Less : Allowance for expected credit loss

Subtotal {a)

b) Loans to other parties

-Unsecured, considered good

Less : Allowance for expected credit loss

-Unsecured, considered doubtful

Less : Allowance for bad and doubtful debts

Subtotal {b)

Total {a+b)
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10.1 Movement In the allowance for expected credit loss

Rs.

Particulars

As at March 31,
2018

As at March 31,
2017

Balance at beginning of the year

Loss allowance measured at an amount of 12 months ECL

Loss allowance measured at an amount of more than 12 months
ECL

Reversal of Expected credit losses on loans given

Reversal of Expected credit losses on account of acquisition of
subsidiary

Balance at end of the year

11, Other financial assets {Unsecured, consldered good unless otherwise mentioned)

Partlculars

As at March 31, 2018

As at March 31, 2017

Non Current

Current

Non Current Current

Receivable under service concession arrangements

Claim & others receivable from authority

Derivative assets

Advances recoverable :

From related parties

Allowance for expected credit loss

From related parties considered doubtful

Allowance for doubtful advances

From others

From others considered doubtfui

Allowance for doubtful advances

Interest accrued - Related Party

Interest accrued - Others

Receivable for sale af investment

Call Option Premium Assets

Retention money receivable - Related Party

Retention maoney receivable - Others

Security Deposits - Related Party

Security Deposits - Others

683,750

Grant receivable

Unbilled Revenue

446,175,913

Balances with Banks in deposit accounts {under lien)

Interest Accrued on fixed deposits

Inter-carporate deposits

Total

446,859,663

Rs.

Partlculars

As at March 31,
2018

As at March 31,
2017

Cumulative Margin on construction and operation & maintenance
and renewal services recognised in respect of Financial Assets

Future Operation and maintenance and renewal services

Revenue recognised on Receivables against Service Concession
Arrangement on the basis of effective interest method

12. Inventories (At lower of cost and net reallsable value)

Rs.

Particulars

As at March 31,
2018

As at March 31,
2017

Raw materials

Wark-in-progress
prog!

Stock-in-trade

Stores and spares

27,097.271

Tatal

27,097,271
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13, Cash and cash equlvalents

For the purposes of the statement of cash flows, cash and cash equivalents include cash on hand and in banks, net of
outstanding bank overdralts. Cash and cash equivalents at the end of the reporting period as shown in the statement of
cash flows can be reconciled to the related items in the balance sheet as follows:

Rs.

Particulars

As at March 31,
2018

As at March 31,
2017

Balances with Banks

In current accounts

139,670,301

In deposit accounts

Cash on hand

Cash and cash equivalents

139,670,301

Unpaid dividend accounts

Balances held as margin money or as security against borrowings

Other bank balances

Rs.

Particulars

As at March 31,
2018

As at March 31,
2017

Cash and cash equivalents

139,670,301

Less — Secured Demand loans from banks {Cash credit){shown under
current borrowings in note 18}

Less — Unsecured Demand loans from banks (Bank overdraft) (shown
under current borrowings in note 18)

Cash and cash equivalents for statement of cash flows

139,670,301

¢. Non-cash transactions excluded from cash flow statement
Please add as necessary

14, Other assets {Unsecured, considered good unless otherwise mentioned)

Particulars

As at March 31, 2018 As at March 31, 2017

Non Current

Current Non Current Current

Capital Advances

-Secured, considered good

-Unsecured, considered good

-Doubtful

Less : Allowance for bad and doubtful loans

Other advances

14,601,084

Prepaid expenses

Preconstruction and Mobilisation advances paid to contractors and
other advances

74,994,154

Mobilisation advances considered doubtful

Allowance for doubtful advances

Advance Against Properties

Debts due by Directors

Cui turities of Long term loans and advances

Indirect tax balances / Receivable credit

146.722,815

Others assets

19,488,324

Total

255,806,378 E

2/, A
RegactaS

o

—
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15. Equity Share Capltal

Particulars As at March 31, 2018 As at March 31, 2017
Number of shares Rs.| Number of shares Rs.
Authorlsed

Equity Shares of = /- each fully paid

Issued, Subscribed and Paid up Equity Shares ofX __/- each - - - =
fully paid

Total - - > %
e

15.1 Reconciliation of the number of equity shares outstanding at the beginning and at the end of the year
Year ended March 31, 2018 Year ended March 31, 2017

Partlculars Number of shares Rs.| Number of shares| Rs.

Shares outstanding at the beginning of the year
Shares issued during the year
Shares outstanding at the end of the year - - - -

15.2 Detalls of shares held by the holding company, the ultimate controlling party, thelr subsidiaries and assoclates

Partliculars As at March 31, As at March 31,
2018 2017

15.3 Details of shares held by each shareholder holding more than 5% shares

Equity Shareholder As at March 31, 2018 As at March 31, 2017
Number of shares | % holding In the | Number of shares | % holding In the
held class of shares held class of shares
Total 2 0.00%| - 0.00%

15.4 The Company has one class of equity shares with face value of R 10 each fully paid-up. Each shareholder has a voting right in proportion to his holding in the paid-up equity share
capital of the Company.

In the event of liquidation of the company, the holders of equity shares will be entitled to receive remaining assets of the company, after distribution of all preferential amounts. The
distribution will be in proportion to the number of equity shares held by the shareholders.

Where final dividend is proposed by the Board of Directors, it is subject to the approval of the shareholders in the Annual General Meeting
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16. Other Equity {excluding non-controlling interests)

Rs.

Particulars

As at March 31,
2018

As at March 31,
2017

Capital Reserve
Balance at beginning of the year
Adjustments during the year

Balance at end of the year

Securlties premium reserve

Balance at beginning of the year

Addition during the year from issue of equity shares on a rights basis
Premium utilised towards discount on issue of Non-Convertible Debentures
Premium utilised towards rights issue expenses

Balance at end of the year

General reserve.
Balance at beginning of the year
Tronster from balance in Statement of Profit and Loss

Balance at end of the year

Capital Reserve on consolidation
Balance at beginning of the year
Addition during the year

Balance at end of the year

Debenture redemption reserve

Balance at beginning of the year

Transfer from / (to) balance in the Statement of Profit and Loss
Adjustment during the year far cessation of a subsidiary

Balance at end of the year

Eareign currency monetary (term translation reserye
Balance at beginning of the year
Addition during the year

Balance at end of the year

Retained earnings

Balance at beginning of year

Profit attributable to owners of the Company

Payment of dividends on equity shares

Transfer (to) / from debenture redemption redemption reserve
Consolidated adjustments

(3,680,623)

Balance at end of the vear

(3,680,623

Sub-Tatal

(3,680,623

Items of other comprehensive income

Cash flow hedping reserve
Balance at beginning of year
Gain/{loss) arising on changes in fair vatue of designated portion of hedging Instruments entered into for cash flow hedge:

Balance at end of the year

Eoreign currency translation reserve
Balance at beginning of year
Exchange differences arising on translating the foreign oparations

Balance at end of the year

Defined benefit pan ad{ustment

Balance at beginning of the year
Other comprehensive income arising from re-measurement of defined benefit

Balance at end of the vear

|Others
Balance at beginning of the year
Adjustments during the vear

Balance at end of the year

Sub-Total

Total

(3.680,623)

Footnotes :
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17. Non-controlling Interests

Rs.
Particulars As at March 31, As at March 31,
2018 2017

Balance at beginning of year

Share of profit for the year

Non-controlllng interests arlsing on the acgulsition of / additional
investment in a subsldlary {net}

Reduction in non-controlling interests an disposal of a subsidlary
Additional non-controiling Interests arising on disposal of interest in

subsldlary that does not result in loss of control {net)

[ota - -
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18.Borrowings
e
Avat March 31, 1018 Az wh MWarch 31, 208
Langterm Current pottion Short-tarm Long-term Currant portion Short-tarm
Swcurnd — at pmortised coit
(V) Berwiatsy J cdnbpntures {rpter Footnete 3)
- from other partles
{ll)Tarm loans
- from banks
« from financial Institutions
- from related parties (Refar Note 43)
« from other parties
{lil) Other loans
<Demand loans from banks {Cash credit)
(Unuwcured - st smartlsed eoat
{l) Bonds / debantures (rafar Footnote 3}
« Irom related parties {Refer Note 43}
- from other partles
{lTerm loans
- lrom banks
- from financlal Institutions
- from related parties {Refer Note 43}
- from other parties
{{Il) Finance Isase obligations
{Iv) Commercial paper
{v) Other loans
-Redeemable praference share capltal {refer Footnote 4}
Demariad lasni fromm bank ereetdralt)
Less: Current maturitjes of long term debt clubbed under
" et curfent labllities™
[Toar . " 5 . . -

Footnotes :
1, Security datalls
To ba filled apprapriataly.
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Notes forming part of Flnancial Statements for the year ended March 31, 2018

3. The details of Redeemalile Non-Convertible Bebentures [NCOs] ¢

for

Into fl

of IL&FS Transportatlon Networks Limited

No. of NCDs outstanding

Face velue per Ratesl Terms of
Serles of NCDs NCD (%) InIer:s( % repayment Date of redamption |No. of NCDs issued AsatMarch31, | AsatMarch 31,
il 2018 2017
Secured
Unsecured

* | 302014E

%,
%,



for

Into fl

ITNL KMB JV - Spaclal Purpose Financlal

Notes forming part of FInanclal Statements for the year ended March 31, 2018

of IL&FS Transportation Networks LimIted

4. The Company has hiued the fallowing series of CRPS and CNCAPS

Serles Name

Number of shares

Face value per
share

Premlum
recalved per

share

Maturity date | Dividend payout Redemption tarms
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19, Other financisl linbilities

Particulars As at March 31, 2013 As at March 31, 2017
P Clurtenit Current Hon Cursent Currant

Current malurltles of long-term debt
Current maluritles of finance lease obligations
Interest accrued

incame fecened In advance

Payable for purchase of capital assets
Retention Money Payable 13,824,498
Derivalive lfabllity

Security Deposit from customer
Conneclivily Charges Payable
Unpaid dividends

Premjum payable to authority
Unearned Revenue

Financial guranatee contracts
Tatal - 13,024,408 o -

20. Provlsions
M.

Particulars As at Merch 31, 2018 Ax @t March 31, 2017

Mon Currant Current Hon Currant Current

Provivian for Emeloyen bennfity
Frowisian for overlay {refer Footnote 1)
Presanion for replacement cost (refer Footnote 2)

Preulilon for dividend tas on dhidend on preference shares
Footnotes :

1. Provision for averlay

Provision for overlay in respect of tall roads malntained by the Group under service concesslon arrangements and classifled as Intanglble assets represents
contractual obllgations to restare an infrastructure facility to a specifled level of serviceabillty In respect of such asset. Estimate of the provision I measured
using a number of factors, such as requirements, expert oplnjons and expected price levels. Because actual cash flows can differ from
estimates due \o changes in laws, r i publie prices and and cen take place many years In the future, the
carrying amounts of provision is reviewed at regular Inlervals and adjusted to take account of such changes.

Accordingly, financial and accounting measurements such as the revenue recognized on financlal assets, allocation of annuity inta recovery of financial asset,
carrying values of financial assets and depreclation of intanglble assets and provisions for overlay in respect of service concession agreements are based on
such assumptions,

Partirulars Year end March 31, 2018 Year end March 31, 2617
Mon Current Eurrent Plon Curront Current
Balance 8¢ the beginning of the year
Praviian made during the year
Ltlllsed for the year
Adjustmint for foreign exchumgs Muctuation duting the year
Unwinding of discount and effect ! «hunjros)
2. Provision for replacement cost
18
Particulars Year end March 33, 2018 “Yoar end March 31, 2017
Man Current Current Man Currant Currsmt
Batance sl the beginning of the year
[#rrvlelzin made during the year
nwinding of discount and effect cf changes
ip the diacoliht rate
{Balance st the snd of the year . - . =
1. Delerred tax balances
The following is the analysis of deferred 1ax assets/{liabilities) presented in the balance sheet:
L
Particulars As at March 31, | As at March 31,
2010 2017
Deferred tax assets
[Defereid toy fabiltize
D ferred Tas Anrat E ;lkhllltlﬂl Plﬂr B -
Rs.
Particulars Asat April 1, q As at March As at March
2014 Recognited Jdisposals ditfersnce 31, 2016 31,2017
I In Statement of In other
Eroftand Profitand|  comprehensive
Loms Rawen N
Deflerred tax {liabilities}/assets in relation ta:
Cash [low hedges
Property, plant and equipment
Flnance leases
Intangible assels -
Unamortised borrowing costs -
Pravislon for doubtful loans .
Frovinen for dautitiil receivables .
Defined benefit obligation
(Other financial llabilities
Othiet linarcisl givets
(Other assels
Others
Expected credit [oss in investments
Expected credit loss in financial assels
Business loss
Canital loss
[Totad (A} - = . P - - - .
Tax Losses,
Unabsorbed Depreciation
[Tetal 1t} F G . . . = >
Sub total - - - - - . A
MAT Credit Entitlemnent (refer Iootnote 1}
Delurred Tay Avvat ] (Liakilivins) (Net] - . . - = = A
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Foatnotes :

22, Other flabilities

My
Particulnrs As at March 31,2018 As at March 31, 2017
o Curtent Current fean Curpent Current
{0} Batbativon Adsanei Wi e 404,627,945
Ib} Other Advance receved
[c) Othars
Statutory dues 32,937,039
Pravhion for expenses 68,171,054
Other Liabllites 4,273,433
Total = 10,009,471
23. Trade pavables
My
Parthulin _As at Mareh 11 2011 As at March 11, 2017
Nen Current Currenl Non Current Current
Ttatle payables other than MSME 403,757,683
4y pag il
i Tuksl - 757,683 . -
24, Current tax assots and labllitles
L%
Particulars A 3} Mareh 31, 2018 #1a1 Marrh 31, 3017
o Current Cusront tien Current Currnnt
Current tex assats
Advance payment of tases
Totul . * *
Current tax Hebllitles
Proviion for tax
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25. Revenue from operations

Rs.

Particulars

Year ended March
31,2018

Year ended
March 31, 2017

(a) Advisory, Design and Engineering fees

(b} Supervision fees
{c ) Operation and maintenance income
(d) Toll revenue
(f) Construction income
Claim from authority
Others
(g) Sales (net of sales tax)
(h) Operation and maintenance Grant
(i) Other operating income:
Claim from authority
Interest on Claims
Profit on sale of investment in Subsidiary

1,049,374,041

Total

1,049,374,041

26. Other Income

Rs.

Particulars

Year ended March
31,2018

Year ended
March 31, 2017

Interest income earned on financial assets that are not designated as at fair value through
profit or loss
Interest on loans granted
Interest on debentures
Interest on bank deposits (at amortised cost)
Interest on short term deposit
Dividend Income on non-current investments
Profit on sale of investment (net) (refer Footnotes)
Gain on disposal of property, plant and equipment
Excess provisions written back
Exchange rate fluctuation (Gain)
Insurance claim received / receivable
Miscellaneous income
Other gains and losses
Net gain/(loss) arising on financial assets designated as at FVTPL
Net gain / (loss) on derecognition of financial assets measured at amortised cost
Reversal of Expected credit losses on trade receivables (net)
Reversal of Expected credit losses on loans given (net)
Reversal of Expected credit losses on other financial assets (net)

Total

26.1 Movement in Expected credit losses

Xin Crore

Particulars

Year ended March
31,2018

Year ended
March 31, 2017

Expected credit loss allowance on trade receivables
Reversal of Expected credit losses on trade receivables




ITNL KMB JV - Special Purpose Financial Statements for consolidation into financial statements of IL&FS Transportation Networks
Limited

Notes forming part of Financial Statements for the year ended March 31, 2018

Reversal of Expected credit losses on trade receivables (net)

Expected credit loss allowance on loans given
Reversal of Expected credit losses on loans given
Expected credit losses on loans given (net)

Expected credit losses on other financial assets (net)




ITNL KMB JV - Special Purpose Financial Statements for consolidation into financial statements of IL&FS Transportation Networks

Limited

Notes forming part of Financial Statements for the year ended March 31, 2018

27. Cost of Material Consumed & Construction Cost

Rs.

Particulars

Year ended March
31,2018

Year ended
March 31, 2017

Material consumption

Changes in inventories of finished goods, work-in-progress and stock-in-trade,

Total (a)

Construction contract costs (b)

1,049,374,041

Total (a+h)

1,049,374,041

28. Operating Expenses

Rs.

Particulars

Year ended March
31,2018

Year ended
March 31, 2017

Fees for technical services / design and drawings
Diesel and fuel expenses

Operation and maintenance expenses

Provision for overlay expenses

Provision for replacement cost

Toll plaza expenses

Other Operating Expenses

Total

29. Employee benefits expense

Rs.

Particulars

Year ended March
31, 2018

Year ended
March 31, 2017

Salaries and Wages

Contribution to provident and other funds (Refer Note 37.1)
Staff welfare expenses

Deputation Cost

Total

30. Finance costs

Rs.

Particulars

Year ended March
31, 2018

Year ended
March 31, 2017

(a) Interest costs
Interest on bank overdrafts, loans and debentures
Interest on loans for fixed period (refer Footnote)
Interest on debentures
Discount on commerical paper
Other interest expense
(b) Dividend on redeemable preference shares
(c) Other borrowing costs
Guarantee commission
Finance charges
Upfront fees on performance guarantee
(d) Others

Loss / (gain) arising on derivatives designated as hedging instruments in cash flow

hedges
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(Gain) / Loss arising on adjustment for hedged item attributable to the hedged riskin a
designated cash flow hedge accounting relationship

Total (a+b+c+d) - -

Footnote :
Interest on bank overdrafts, loans and debentures is net off  ___ Crore (previous year X ___) on account of Credit Value Adjustment / Debit Value
Adjustments (CVA / DVA) on derivative contracts on borrowings.
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31. Depreciation and amortisation expense

Rs.

Particulars

Year ended March
31, 2018

Year ended
March 31, 2017

Depreciation of property, plant and equipment
Depreciation of investment property (refer Note 3)
Amortisation of intangible assets (refer Note 5)

Total depreciation and amortisation

32. Other expenses

Rs.

Particulars

Year ended March
31,2018

Year ended
March 31, 2017

Legal and consultation fees

Travelling and conveyance

Rent (refer Note 36.2)

Rates and taxes

Repairs and maintenance

Bank commission

Registration expenses

Communication expenses

Insurance

Printing and stationery

Electricity charges

Directors' fees

Loss on sale of fixed assets (net)

Brand Subscription Fee

Corporate Social Responsibility Exp. (Refer Note 32.2)
Business promotion expenses

Payment to auditors (Refer Note 32.1)
Provision for doubtful debts and receivables
Miscellaneous expenses

411,173
254,286

56,762
24,000

300,000

2,934,402

Total

3,980,623

32.1 Payments to auditors

Rs.

Particulars

Year ended March
31,2018

Year ended
March 31, 2017

a) For audit

b) For taxation matters

c) For other services

d) For reimbursement of expenses
e) Service tax on above

300,000

Total

300,000
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32.2 Expenditure incurred for corporate social responsibility

In terms of Section 135 of the Companies Act, 2013, a Corporate Social Responsibility (CSR) Committee has been formed by the
Company. The areas for CSR activities as per the CSR policy are (i} Promotion of education, (i) promoting gender equality and
empowering women, (iii) reducing child mortality and improving maternal health, (iv} ensuring environmental sustainability, (v)
employment enhancing vocational skills, {vi) social business projects, {vii) contribution to the Prime Minister's National Relief Fund or
any other fund set up by the Central Government or the State Governments for socioeconomic development and relief and funds for
the welfare of the Scheduled Castes, the Scheduled Tribes, other backward classes, minorities and women and (viii) such other

matters as may be prescribed.

In line with Guidance Note on Accounting for Expenditure on Corporate Social Responsibility Activities, issued by the Institute of
Chartered Accountants of India, the disclosure of the CSR expenditure during the year, is as under:

Rs.

Particulars

Year ended March
31, 2018

Year ended
March 31, 2017

(a) Gross amount required to be spent by the company during the year:

(b) Amount spent during the year on:

(i) Skilling for employment

(i) Livelihood Development

(iii) Education enhancement

(iv) Local Area projects

{v) Others

Total

33. Income taxes

33.1 Income tax recognised in profit or loss

Rs.

Particulars

Year ended March
31, 2018

Year ended
March 31, 2017

Current tax
in respect of the current period
In respect of prior period

Deferred tax
In respect of the current period
MAT credit entitlement

Total income tax expense recognised in the current period relating to continuing operations
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33.2 The income tax expense for the period can be reconciled to the accounting profit as follows:

Rs.
Particulars Year ended March| Year ended
31,2018 March 31, 2017
Profit before tax from continuing operations (3,680,623) -

Income tax expense calculated at 0% to 34.608%
Income tax expense reported in the statement of profit and loss

Movement to be explained

Set off against unabsorbed depreciation and carry forward losses

Deferred tax not created on IndAS adjustment

Effect of income that is exempt from taxation

Effect of expenses that are not deductible in determining taxable profit

Effect of unused tax losses and tax offsets not recognised as deferred tax assets
Foreign Withholding tax

Deferred tax not created on business losses

Effect of different tax rates of subsidiaries operating in other jurisdictions

Preference dividend accounted as finance cost in IndAS

Reversal of tax at normal rate in the tax holiday period and MAT on book profit
Effect on deferred tax balances due to the change in income tax rate

Profit on sale of Investment. Nil tax since capital loss as per Tax

Deferred tax created on Capital Losses

Deferred tax created on Business Losses

Others

Total movement explained

Adjustments recognised in the current year in relation to the current tax of prior years

Income tax expense recognised in profit or loss (relating to continuing operations)

33.3 Income tax recognised in other comprehensive income

Rs.

Particulars

Year ended March
31, 2018

Year ended
March 31, 2017

Deferred tax

Arising on income and expenses recognised in other comprehensive income:

Effective portion of gains and losses on designated portion of hedging instruments in a cash
flow hedge

Re-measurement of defined benefit obligation

Total

Bifurcation of the income tax recognised in other comprehensive income into:-
Items that will not be reclassified to profit or loss
[tems that may be reclassified to profit or loss
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34. Earnings per share

Particulars Unit Year ended March Year ended March
31, 2018 31, 2017
Profit for the year attributable to owners of the Company Xin Crore {0.37)
Weighted average number of equity shares Number
Nominal value per equity share b
Basic / Diluted earnings per share 2 NA NA
35. Subsidiaries
Details of the Group's subsidiaries at the end of the reporting year are as follows,
Name of subsidiary Principal activity Place of Proportion of ownership interest and
incorporation and voting power held by the Group (%)
operation

As at March 31, 2018

As at March 31,
2017

1. Held directly:

2. Held through subsidiaries:

35.1 Composition of the Group

Details of the Group's joint venture at the end of the reporting year are as follows.

Name of joint operation Principal activity Place of Proportion of ownership interest and
incorporation and voting power held by the Group (%)
operation
As at March 31, 2018 As at March 31,
2017
Held Directly :
Held through Subsidiaries :
The Group’s interest in jointly controlled operations are :
Name of the Jointly Controlled Operations Prapartion of Group’s Interest (%)
As at March 18 As at March 17
35.2 Details of the Group's associates at the end of the reporting period are as follows.
Name of joint operation Principal activity Place of Proportion of ownership interest and
incorporation and voting power held by the Group (%)
operation As at March 31, 2018 As at March 31,

2017

1.Held directly :

2.Held through Subsidi

185 -
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35.3 The financlal position and results of the Companies which became a subsidlary / ceased to be a subsidiary

a. The financial position and results (after eliminations and consolidation adjustments) of entities which became subsidiaries during the Year ended March 31, 2018

are given betow:

Partlculars

Name of
Subsldary

Name of Subsldary

Assets As at March 31, 2018

Non-current assets

Current assets

Total

Equity and Liability As at March 31, 2018

Total Equity

Current liabilities

Total

Income for the perlod {from the date of incorporation / acquisition to March 31, 2018)

Operating income

Other income

Total Income

Exp for the perlod (from the date of incorporation / acquisition to March 31, 2018)

QOperating expenses

Depreciation

Interest cost

Other administrative expenses

Total Exp

Profit / (Loss) for the period before tax

Taxes

Profit / (Loss) for the period after tax

Other Comprehensive Income / {loss}

Total other comprehensive Income / (loss)

b. The financial position and results {after eliminations and consolidation adjustments) of entities which became subsidiaries during the Year ended March 31, 2017

are given below:

Rs.
Particulars Name of| Name of Name of| Name of| Name of
Subsidary| Subsidar| Nam|  Subsidary| Subsidary| Subsldary

]

Assets As at March 31, 2017

Non-current assets

Current assets

Total

Equity and Liabliity As at March 31, 2017

Total Equity

Non-current liabilities

Current liabilities

Total

Income for the period {from the date of Incorporation / acquisition to March 31, 2017)

Operating income

Other income

Total Income

Exg for the period (from the date of incorporation / acquisition to March 31, 2017 }

Operating expenses

Depreciation

Interest cost

Other administrative expenses

Total Expenses

Profit / {Loss) for the period before tax

Taxes

Profit / {Loss) for the period after tax

Other Comprehensive Income / (loss)

Total other comprehensive Income / (loss}
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36. Leases
36.1 Obligations under finance leases

The Company as lessee
Finance lease liabilities

Rs.

Particulars

Minimum lease payments

Present value of minimum lease

As at March 31,
2018

As at March 31,
2017

pavments
As at March 31,|
2018

As at March 31,
2017

Not later than one year
Later than one year and not later than five years
Later than five years

Less: Future Finance charges

Present value of minimum lease payments

Rs.

Particulars

As at March 31,
2018

As at March 31,
2017

Included in the financial statements as:
- Non-current borrowings (note 18)
- Current maturities of finance lease obligations (note 18)

Total

36.2 Operating lease arrangements

The Company as lessee
Leasing arrangements

The Company holds certain properties under a non-cancellable operating lease. The Company’s future lease rentals under the operating lease

arrangements as at the year ends are as under:

_Non-cancellable pperating lease commitments
Particulars

As at March 31,
2018

As at March 31,
2017

Not later than 1 year
Later than 1 year and not later than 5 years
Later than 5 years

Total

Rs.

Particulars

Year ended March
31, 2018

Year ended March
31,2017

Amount charged to the Statement of Profit and Loss for
rent

Total

The lease terms do not contain any exceptional / restrictive covenants nor are there any options given to Company to renew the lease or purchase the
properties. The agreements provide for changes in the rentals if the taxes leviable on such rentals change.

The Company as lessor
Leasing arrangements

The Company has given certain machinery under a non-cancellable operating lease. The Company's future lease receivables under the operating lease

arrangements as at the year ends are as under:

Future lease rentals:

Rs.

Particulars

As at March 31,
2018

As at March 31,
2017

Not later than 1 year
Later than 1 year and not later than 5 years
Later than 5 vears

Total

Rs.

Particulars

Year ended March
31, 2018

Year ended March
31, 2017

Amount credited to the Statement of Profit and Loss for
rent

Total

The lease terms do not contain any exceptional / restrictive covenants nor are there any options given to lessee to renew the lease or purchase the
properties. The agreements provide for changes in the rentals if the taxes leviable on such rentals change




IL&FS TRANSPORTATION NETWORKS LIMITED
Notes forming part of the Consolidated Financial Statements for the Year ended March 31, 2018

37. Employee benefit plans

37.1 Defined contribution plans

The Company offers its employees defined contribution benefits in the form of provident fund, family pension fund and superannuation fund. Provident
fund, family pension fund and superannuation fund cover substantially ali regular employees. Contributions are paid during the year into separate funds
under certain statutory / fiduciary-type arrangements. While both the employees and the Company pay predetermined contributions into the provident
fund and pension fund, contributions to superannuation fund are made only by the Company. The contributions are normally based on a certain
proportion of the employee’s salary. The assets of the plans are held separately from those of the Company in funds under the control of Regional
provident fund office and third party fund manager.

The total expense recognised in profit or loss of Rs. ___ (for the Year ended March 31, 2017: Rs. ) represents contributions payable to these plans
by the Company at rates specified in the rules of the plans.

37.2 Defined benefit plans

The Company offers its employees defined-benefit plans in the form of gratuity {a Jump sum amount). Amounts payable under defined benefit plans are
typically based on years of service rendered and the employee's eligible compensation (immediately before retirement). The gratuity scheme covers
substantially all regular employees. In the case of the gratuity scheme, the Company contributes funds to the Life Insurance Corporation of India which
administers the scheme on behalf of the Company. The Plan Assets comprise of a Gratuity Fund maintained by LIC of India. Commitments are actuarially
determined at year end. Actuarial valuation is based on “Projected Unit Credit” method. The Company recognizes Actuarial Gain & Loss in the Other
Comprehensive Income Account in the year in which they occur.

Under the plans, the employees are entitled to post-retirement lumpsum amounting to 30 days of final salary for each completed years of service. The
eligible salary is Basic pay.Benefits are vested to employee on completion of 5 year

Investment risk The present value of the defined benefit plan liability {denominated in Indian
Rupee) is calculated using a discount rate which is determined based on the
benchmark yields available on Government Bonds at the valuation date with
terms matching that of the liabilities. If the return on plan asset is below this
rate, it will create a plan deficit.

Interest risk A decrease in the bond interest rate will increase the plan liability; however,
this will be partially offset by an increase in the return on the plan's
investments.

Longevity risk The present value of the defined benefit plan liability is calculated by

reference to the best estimate of the mortality of plan participants both
during and after their employment. An increase in the life expectancy of the
plan participants will increase the plan's liability.

Salary risk The present value of the defined benefit plan liability is calculated by
reference to the future salaries of plan participants. As such, an increase in
the salary of the plan participants will increase the plan's liability.

the salary increase rates take into account inflation, seniority, promotion and
other relevant factor

The actuarial calculations used to estimate defined benefit commitments and expenses are based on the following assumptions, which if changed,
would affect the defined benefit commitment’s size, funding requirements and pension expense. The principal assumptions used for the purposes of the
actuarial valuations were as follows.

Particulars Valuation as at
As at March 31, | As at March
2018 31. 2017

Discount rate(s)

Rate of increase in compensation"
Mortality rates*

Employvee Attrition rate (Past service)

" The estimates of future salary increases considered in the actuarial valuation take into account inflation, seniority, promotion and other relevant
factors such as supply and demand in the employment market.

* Based on India’s standard mortality table with modification to reflect expected changes in mortality/ other

.n




Amounts recognised in statement of profit and loss in respect of these defined benefit plans are as follows.

Rs.
Year ended March
31, 2017

Year ended
March 31, 2018

Particulars

Service cost:

Current service cost

Past service cost and (gain)/loss from settlements
Net interest expense

Components of defined benefit costs recognised in profit or loss
Remeasurement on the net defined benefit liability

Return on plan assets (excluding amounts included in net interest expense
Actuarial {gains) / losses arising from changes in demographic assumptions*
Actuarial {gains) / losses arising from changes in financial assumptions
Actuarial (gains) / losses arising from experience adjustments

Components of defined benefit costs recognised in other comprehensive income - -

Total - -

* This figure does not reflect interrelationship between demographic assumption and financial assumption when a limit is applied on the benefit, the

effect will be shown as an experience
The current service cost and the net interest expense for the year are included in the ‘Employee benefits expense’ line item in the statement of profit

and loss. The remeasurement of the net defined benefit liability is included in other comprehensive income. The amount included in the balance sheet

arising from the entity's obligation in respect of its defined benefit plans is as follows

Rs.
Particulars As at March 31, | As at March
2018 31, 2017
Present value of funded defined benefit obligatior
Fair value of plan assets
Funded status
Net liability arising from defined benefit obligation - -
Movements in the present value of the defined benefit obligation are as follows.
Rs.
Particulars As at March 31, | As at March
2018 31, 2017

Opening defined benefit obligation

Current service cost

Interest cost

Remeasurement (gains)/losses:

Actuarial gains and losses arising from changes in demographic assumptions
Actuarial gains and losses arising from changes in financial assumption:
Actuarlal gains and losses arising from experience adjustments

Benefits paid

Others -Transfer outs

Closing defined benefit obligation -

Movements in the fair value of the plan assets are as follows

Rs.

Particulars As at March 31,

2018

As at March 31,
2017

Opening fair value of plan assets

Interest income

Remeasurement gain (loss):

Return on plan assets (excluding amounts included in net interest
expense)

Adjustment to Opening Fair Value of Plan Asset

Contributions from the employer

Benefits paid

Clasing fair value of plan assets i -




The fair value of the plan assets at the end of the reporting period for each category, are as follows

Rs.
Particulars Fair Value of plan asset as at
As at March 31, | As at March 31, | Asat April 1,
2018 2017 2015
Cash and cash equivalents - - -
Gratuity Fund {LIC) = - -
Total - - -
All of the Plan Asset is entrusted to LIC of India under their . The reimbursement is subject to LIC's Surrender Policy. Since the scheme funds

are invested with LIC of India Expected rate of return on Plan assets is based on rate of return declared by fund manager

The actual return on plan assets wasX ___ (2017:X___).

Significant actuarial assumptions for the determination of the defined obligation are discount rate, expected salary increase and mortality. The
sensitivity analyses below have been determined based on reasonably possible changes of the respective assumptions occurring at the end of the
reporting period, while holding all other assumptions constant.

If the discount rate is 100 basis points higher/{lower), the defined benefit obligation would decrease by ® __ (decrease by ® __ As at March 31, 2017) and
increase by X (increase by X ___ As at March 31, 2017).

If the salary escalation rate increases (decreases) by 1%, the defined benefit obligation would increase by X __ (increase by X __ As at March 31, 2017) and
decrease by ¥ __ (decrease by R __ As at March 31, 2017).

If the Attrition rate increases (decreases) by 1%, the defined benefit obligation would increase by X __ (increase by ® __ As at March 31, 2017) and decrease by
X ___ (decrease by X ___ Asat March 31, 2017).

The sensitivity analysis presented above may not be representative of the actual change in the defined benefit obligation as it is unlikely that the change
in assumptions would occur in isolation of one another as some of the assumptions may be correlated.

Furthermore, in presenting the above sensitivity analysis, the present value of the defined benefit obligation has been calculated using the projected
unit credit methad at the end of the reporting period, which is the same as that applied in calculating the defined benefit obligation liability recognised
in the balance sheet.

There was no change in the methods and assumptions used in preparing the sensitivity analysis from prior yea

The average duration of the benefit obligation at March 31, 2018 is years (As at March 31, 2017: __ years)

The expected contributions to the defined benefit plan for the next annual reporting period as at March 31 2018 isX ___ (asat March312017is% __)
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38. Business combinations

38.1.1 Business combinatlons

Rs.

Proportion of

Partlculars Principal activity | Date of acquisition | . voting equlty PE e
interests acquired transferred
(%)

Durlng the period
Name of Entity acquired

Total

38.1.2 Conslderation transferred

Rs.
Particulars Name of Entity Name of Entity
acquired acquired
Cash
Othres
Total f =
38.1.3 Assets acquired and liabilities recognized at the date of acquisitior
Rs.
Particulars Name of Entity Name of Entity
acquired acquired

Date of acquisition

Date of acquisition

Current assets
Cash and cash equivalents

Inventories
Other current financial assets
Other current assets

Non-current assets

Deferred tax Assets

Non current tax

Loans given

Other non current financial assets
Other Non current assets

Total {A)

Current llabilities

Trade payables

Other current financial liability
Other current liability

Non-current liabilities
Borrowings

Other non current financial liability
Deferred Tax liability

Total (B}

Net Assets acquired (A-B)

38.1.4 Goodwill arising on acqulsition

Rs.

Particulars

Name of Entity
acauired

Name of Entity
acquired

Consideration transferred
Less: fair value of identifiable net assets acquired

Goodwill arlsing on acqulsltion

Goodwill arose in the acquisition of RLHL because the cost of the acquisition included a control premium. in addition, the consideration paid effectively
included amounts in relation to the benefit of expected synergies, revenue growth and future market development.

None of the goodwilt arising on these acquisitions is expecled to be deductible for tax purposes

38.1.5 Net cash outflow on acquisition of subsidiaries

Rs.

Particulars

Name of Entity
acquired

Name of Entity
acruired

Date of acquisition

Date of acquisition

Consideration paid in cash
Less: cash and cash e

balances acquired

Total




ITNL KMB JV - Special Purpose Financial Statements for consolidation into financial statements of IL&FS Transportation Networks Limited

Notes forming part of Financial Statements for the year ended March 31, 2018

38,2 Disposal of a subsidiary

38.2.1 Consideration recelved

Rs.

Particulars

Date of Disposal|

Consideration received in cash and cash equivalents

Total consideration received

38.2.2 Analysis of asset and liabilities over which control was los

Rs.

Name of entity

Particulars

Date of Disposal|

Current assets

Cash and cash equivalents

Other Current Financial assets

Current tax assets (Net)

Other assets

Non-current assets

Property, plant and equipment and Investment property
Other Non Current Financial assets

Other assets

Total (A)

Current liabilities
Borrowings
Other financial liabilities

Provisions

Other current liabilities
Non-current liabilities
Borrowings

Total (B)

Net assets disposed of (A-B)

38.2.3 Loss on disposal of a subsidiary

Rs.
. Year ended March
Particulars 31, 2018
Consideration received 4
Less : Net assets disposed of =
Less : Goodwill impairment
Loss on disposal -
38.2.4 Net cash inflow/{outflow) on disposal of a subsidian
Rs.
- Year ended March
Particulars 34,2018

Consideration received in cash and cash equivalents
Less: cash and cash equivalent balances disposed ol

Total




ITNL KMB JV - Special Purpose Financial Statements for consolidation into financial statements of IL&FS Transportation Networks Limited

Notes forming part of Financial Statements for the year ended March 31, 2018

39, Disclosure in respect of Construction Contracts

Rs.
Particulars Year ended March| Year ended March
31,2018 31,2017
Contract revenue recognised as revenue during the year 1,049,374,041
Rs.
Particulars As at March 31, | As at March 31,
2018 2017
Cumulative revenue recognised 1,049,374,041
Advances received 404,627,945
Retention Money receivable
Gross amount due from customers for contract work, disclosed as asset {i.e. Unbilled Revenue)
Gross amount due to customers for contract work, disclosed as liability (i.e. Unearned Revenue)
40. Commitments for expenditure
Rs.
Particulars As at March 31, | As at March 31,
2018 2017
(a) Estimated amount of contracts remaining to be executed on capital account and not| 1,711,567,812
provided for, net of advances paid aggregate * __ crore ( As at March 31, 2017 * ___
crore)
{b) Other commitments
Connectivity charges to Haryana Urban Development Authority
Total 1,711,567,812 -
41. Contingent liabilities and Letter of awareness and letter of financial support
41.1 Contingent liabilities
Rs.
Particulars As at March 31, | As at March 31,
2018 2017
(a) Claims against the Company not acknowledged as debt
(b) Other money for which the company is contingently liable
- Income tax demands contested by the Group
- Other tax liability
- Royalty to Nagpur Municipal Corporation
- Others
(¢) Guarantees/ counter guarantees issued in respect of other companies 92,804,520

{d) Put option on sale of investment

- Contingent liabilities incurred by the Company arising from its interests in joint ventures

- Contingent liabilities incurred by the Company arising from its interests in associates
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42, Related Party Disclosures

(a) Name of the Related Parties and Description of Relationship:

Nature of Relationship [Name of Entity Abbreviation March 2018 | March 2017
used
Holding Company IL&FS Transportation Networks Limited ITNL

Subsidiaries - Direct

Subsidiaries - Inrirect

Fellow Subsidiaries
{Only with whom there
have been transaction
during the period/
there was balance
outstanding at the year

end)
Associates - Direct

Associates - Indirect IL&FS Engineering & Construction Compnay Limited IECCL

Jointly Controlled
Entities - Direct

Jointly Controlled
Entities - Indirect

Jointly Controlled KYIVMETROBUD PISC KvB
Operations

Key Management
Personnel ("KMP")

Relatives of KMP

KMP of Holding
Company




ITNL KMB JV - Special Purpose Financlal Statements for consolidatlon into financlal statements of IL&FS Transportation Networks Limited
Notes forming part of Financial Statements for the year ended March 31,2018

Related Party Disclosures {contd.)

Year ended March 31,2018

{b) transactlons/ balances with above mentloned related partles {mentioned In note ___ above)

Rs.
Particulars Holding Subsldiaries Fellow Subsidlarles | Assoclates Joint Key Total
Company Arr
personnel and
relatives

Balance

Advance towards Share Application Money (Long- -
e

Advances Recoverable - Short Term 62,114,154 62,114.154;
Advances Recoverable in Cash or Kind '
Cost of [nvestment in equity shares =
Equity share Capital with Premium =
Interest Accrued and dus

Interest Accrued and not due LT -
Interest Accrued and not due ST -
Interest accrued but not due on borrowings

Investment in Coverad Warrants

Investment In Preference Shares

Jnvestment in Redeemable optionally convertible =
cumnulative preference shares
|Investments in Units

Long-term Lendings

Mobilisation Advances Received {Long-term) r
Mobilisation Advances Received {Short-term) -
|Preference share Capital with Premium -
Provision for Advances -
Provision for redemption premium an Preference =
Shares

Rent Deposit -
Retention Money Pavable

Retention Maney Receivable :
Short-tarm Borrowings -
Short-term Lendings =
Provision for Advances =
Trade Payables 146,157,176 215,635,061 361,792.237-
Trade Recaivables. :
Unamortised Expenses :
Unbilied Revenue :
Unearned Revenue :
Transactlans -
Administrative and general expenses 1452992 1_,452,992-
Advance towards Share Application Money -
Borrowings -
Construction Cost 416,218,092 1,035,786 417,253 878‘

Di

r Remuneration
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Dividend Income

|Interest Expenses

Interest Income

Interest on Loans {Expense)

Investment made / purchased

Lendings

Miscellaneous Income

33,605,633

33,605,633

Operating Expenses {Other than Construction Cost)

Proposed Dividend on Preference Shares

Proposed Dividend Paid

Purchase of Goods

142,230,667

142,230,667

Purchase of Shares

Rent Expense

Repayment of Lendings

Revenue from Operations

Sale of Shares

Year ended March 31,2018

{b} transactions/ balances with above mentloned related parties {mentioned in note _ above)

Rs.

Particulars

Holding
Company

Subsidiaries

Fellow Subsidiaries

Assoclates

Jolnt

Key

g it
personnel and
relatives

Total

Balance

Advance towards Share Application Money {Long-
term)

Advances Recoverable - Short Term

Advances Recoverable in Cash or Kind

Cost of Investment in eauity shares

Eauity share Capital with Premium

Interest Accrued and due

Interest Accrued and not due LT

Interest Accrued and not due ST

Interest accrued but not due on borrowings

Investment in Covered Warrants

t in Preference Shares

Investment in Redeemable optionally convertible

cumulative nreference shares

Investments in Units

Long-term Lendings

Mobilisation Advances Received {Long-term)

Mobhilisation Advances Received {Short-term}

Preference share Capital with Premium

Other Current Liabilities

Provision for Advances

Provision for redemption premium on Preference
Shares

Rent Deposit

Retention Money Pavable
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Retention Money Receivable

Short-term Borrowings

Short-term Lendings

Provision for Advances

Trade Payables

Trade Receivablas

Unamortised Expenses

Unbilled Revenue

Unearned R

[Transactions

Adminlstrative and general expenses

Advance towards Share Application Money

Borrowings

Construction Cost

Directar Remuneration

Dividend Income

Interest Expenses

Interest Income

Interest on Loans (Expense}

Investment made / purchased

Lendings

Income

Operating Expenses {Other than Construction Cost)

Praposed Dividend on Preference Shares

Proposed Dividend Paid

Purchase of Goods
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44. Approval of financlal statements
The Financial statements were approved for issue by the JV

In terms of our report attached. For and on behalf of ITNL KMB JV
For MKPS & associates
Chartered Accountants

Firm Registration No. 302014E \_91‘)
e M
@ﬁ;m }Authorised signatory B Authorised signatory
artner :

Membership Number ;: 065025

Place: Mumbai Place: Mumbai
Date : Date :



